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HAS HARRIMAN’S MANTLE FALLEN ON HAW LEY: ? 


Hawley’s Leadership and the Mettle in Him to Be Shown 
in Chesapeake & Ohio. 

So far, there has been nothing come to light to en- 
title Edwin Hawley to the mantle of the late E. H. 
Harriman. It is true that he has proved himself a 
great market factor and successful manipulator, also 
a great trader in railroad properties, as shown by the 
millions he has made in capturing the Chicago & 
Alton for his Toledo, St. Louis & Western, selling 
of the Colorado & Southern to Hill, the acquisition of 
control of the Chesapeake & Ohio and the Missouri, 
Kansas & Texas railoads. This shows great ability, 
but not constructive genius, such as Mr. Harriman 
possessed. On the other hand, on the debit balance 
of his ability as railroad developer, stands the poor 
condition of the Iowa Central and Minneapolis and 
St. Louis railroads, which two properties, although 
operating in a splendid territory, have so far turned 
out unsatisfactory to their security holders. 

In the Chesapeake & Ohio, which he has secured, 
he will try, as it seems, to show the mettle that is in 
him. So far, he has proved only to speculative Wall 
Street that he knows how to handle the stock market. 
In this he has secured a great following, for those 
who joined in his market operations have made a 
great deal of money. But a reputation as market 
leader does not yet establish one as a financier able to 
command the confidence of the investing world to 
such an extent as to be willing to follow his star and 
to place its millions at his disposal for the execution 
of the great consolidation plan attributed to him. 

Such a reputation as creator of a great consolida- 
tion he has still to establish, and he will have to move 
soon, for there is a strong belief that the next Con- 
gress will enact laws for supervision of new rail- 
road securities, which may curtail his plans and curb 
his abilities. 

The impression prevails that he will start his move- 
ments on the chessboard of railroad finance by a 
further increase in the dividend of the Chesapeake & 
Ohio, although more conservative circles are not in- 
clined to believe that he will dare so soon to further 
increase the dividend, which has only recently been 
placed on a 4 per cent. basis, after being for years 
on a I per cent. basis. Yet the earnings of the Chesa- 
peake & Ohio are such as to make an increase of the 
stock dividend to 5 per cent. possible. The last fiscal 
year of the railroad has, after providing interests on 





bonds and $1,702,931 ‘other deductions,” brought 
a balance of $4,012,128 for dividends, which was equai 
to 6.39 per cent. on the $62,799,100 stock. In the 
first quarter of the new fiscal year the net earnings 
have increased by $524,466, and if they continue to 
grow at this rate, which is probable, the current fiscal 
year will bring up the net earnings on the stock to 
10 per cent, which will make a 5 per cent. dividend 
possible. This increase in net has not been brought 
about at the expense of the property, for in the first 
quarter of the present fiscal year the amount appro- 
priated for maintenance of way, structures and equip- 
ment was over $320,000. 

By this it can be seen that conditions favor an in- 
crease in the dividend of the Chesapeake & Ohio, an 
increase which must only enhance Mr. Hawley’s pres- 
tige and add to his following in financial circles, with 
which nothing succeeds like success. For this reason 
the future of Mr. Hawley as a great financier and 
power in the railroad world depends to a great extent 
on an increase in the dividend of the Chesapeake & 
Ohio, which action is liable to take place very soon. 





THE PROSPECTS OF THE NORTHERN PACIFIC. 

The shares of the Northern Pacific Railway, after 
reaching a price of 159% last September, have since 
then acted quite disappointingly for their owners. In 
a time when most other railroad stocks have wit- 
nessed substantial advances in prices, Northern Pa- 
cific has gone down, and this in face of the fact that 
the railroad has evidenced great earning power in 
times of trade depression, has been able to pay an 
extra dividend of 11.26 per cent., and shows for the 
first three months an increase of over one million 
dollars in net after allowing another million dollars 
for maintenance of way, structures and equipments. 
The road is economically managed, and it is the 
general belief that no new financing is pending. It 
earned for the stock 15.2 per cent. in 1907, 12.8 per 
cent. in 1908 and 10.7 per cent. in 1909. According 
to present earnings, it ought to show at least 12 per 
cent. on its common stock for the current fiscal year. 

A number of circumstances have of late combined 
to retard a good appreciation in the price of the stock, 
at the same time when the appreciation in the price 
of other valuable railroad stocks went on at a more 
rapid pace. First came the sales of the large blocks 
of the stock held by the Union Pacific. These sales 
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took place at a time when the digestive power of the 
stock market was poor. Speculative investments in 
the stock turned out a disappointment, and it was let 
alone. Then came the death of Mr. James, one of 
the largest shareholders. Recently, Mr. John S. Ken- 
nedy, another one of the large shareholders, died, 
and this caused a good deal of liquidation by people 
who were seized with fear that the Kennedy estate 
might liquidate its Northern Pacific holdings. Large 
sales by European holders, on account of the threat- 
ening monetary condition in Europe, have probably 
also taken place. 

In addition, the traffic prospects in the Northwesi 
appear a little clouded on account of the opening of the 
extension of the Chicago, Milwaukee & St. Paul Rail- 
road to Puget Sound, as there can be no doubt that 
the St. Paul, which is controlled by the Standard Oil 
people, will take away a considerable amount of ore 
traffic from the Northern Pacific. On the other hand, 
it must be kept in mind that the big grain traffic of 
the Northern Pacific remains unimpaired by compe- 
tition, and that the Northwestern crops have been 
better this year than in any one of the last five years. 
Whatever changes in the traffic situation there may 
take place in the Northwest, the Northern Pacific will, 
on account of the constant growth of its territory, be 
able not only to hold its own, but also to develop more 
profitable traffic. One can judge the future only by 
the past, and the record of the Northern Pacific, since 
it has come under the domination of the Hill interests, 
is such as to justify the brightest prospects which 
will ere long find full expression in the price of the 
stock. 





THAT REVOLUTIONARY “ENGLISH BUDGET.” 

English politics are just now overhanging threat- 
eningly the entire financial situation here and in Eu- 
rope, and the financial skies will not begin to clear up 
until the conflict between the House of Commons and 
the House of Lords is settled. 

The present British Cabinet has submitted to Par- 
liament a budget which involves higher taxes on in- 
comes, inheritance and land values. This budget pro- 
vides for taxing the unearned increment of land, that 
is, it intends to tax the enormous increase in the value 
of land which the last few years have brought. As 
most of the land in England is owned by the nobility, 
it is natural that the House of Lords is opposing the 
new tax. The House of Commons has adopted the 
new tax laws, by which the burden of maintaining the 
government is more equally distributed between the 
Lords and the toiling masses. 

The Lords will take up the new budget on Novem- 
ber 22, and as it looks now, will reject it. The result 
will be the dissolution of Parliament and a new elec- 
tion, as the House of Lords will not submit until the 
people have spoken again. The new election will not 
take place until early in 1910. In the meantime, the 
appropriations for the conduct of the government 
will be held up, and the duty will devolve upon the 
Bank of England, which acts as the fiscal agency of 
the Government, to provide about $150,000,000 for 
the English treasury This outlook was the real rea- 
son of the increase in the discount rate of the Bank 
of England to 5 per cent., as the bank must naturally 
now keep itself strong in cash. Owing to the enor- 


mous demands on banking resources for trade and 
speculation, the bank may come to higher discount 
rates. This possibility is what disturbs the monetary 
situation in Europe, a situation which finds its re- 
flection in our markets. 





THE USELESS ALDRICH CURRENCY LAW. 

If, by reason of any sudden crisis in the money 
markets of the world, the business community should 
look for relief to the emergency clause of the Aldrich- 
Vreeland law, they would not find it. No group of 
banks, as the law provides, has been formed in this 
city, and a crisis would find them unprepared to af- 
ford any relief until after long and probably costly 
delay. The law says that the security for the issuance 
of emergency currency may be certain securities other 
than Government bonds. With Government 2’s al- 
ready quoted below par, how long would it be before 
the new securities, which have not the Government 
guarantee back of them, would follow the trend of 
Government bonds? 

The Aldrich scheme is one that inspires distrust, 
and the thought that its authors had in mind benefits 
to be given to some favored interests rather than the 
commercial and business public generally. With the 
Aldrich law next to useless and monetary reform as 
far away as the 1910 winter session of Congress, it 
would seem to be the height of impertinence for Sen- 
ator Aldrich to start out to win support for something 
he has not yet defined. Aldrich, as the seeker of 
popular support, after he has just finished fastening 
on the country a burdensome tariff bill, is a spectacle 
well calculated to arouse resentment, to put it no 
more pointedly. We think the country is yet decid- 
edly hostile to the Aldrich brand of statesmanship 
and reform. 





WISCONSIN CENTRAL AND THE “SOO.” 

So far, it does not look as if the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad had driven a good 
bargain in taking over the Wisconsin Central by guar- 
anteeing the 4 per cent. on the $11,267,200 preferred 
stock and investing $3,600,000 in the common stock 
at a price of $42 a share. So far it has turned out 
that the “Soo” has gotten a burden, for no advantage 
from this acquisition is yet to be perceived. The 
Wisconsin Central was utilized by the Northern Pa- 
cific as an outlet from St. Paul to Chicago in the old 
Villard days, and in 1890 a close traffic arrangement 
was altered to a 99-year lease to the Northern Pacific, 
which lease was cancelled in the crash of 1903, since 
when the road has struggled along for years. Mr. 
J. }. Hill would have hardly let the Wisconsin 
Central get away from his domination had he seen an 
advantage to control it. There has prevailed for 
quite a time the belief that the common stock of the 
“Soo” will go on a 7 per cent. basis at an early date. 
The acquisition of the Wisconsin Central impairs 
this prospect, for the ownership of $3,600,000 of the 
common stock of the Wisconsin Central, from which 
no income will be derived for years to come, is quite 
a burden for a railroad like the “Soo,” with a capitali- 
zation of $25,000,000, of which $16,800,000 is com- 
mon stock. This may explain why “Soo” common is 
not acting as well as its holders had expected. 
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THE RAILROAD MOGULS STRETCHING OUT FOR 
GREATER FIELDS. 

We reviewed last week the increasing evidences on 
many sides of the advent of a formidable struggle be- 
gun by two great railway systems for the capture or 
retention of the transcontinental railway business of 
the country. This struggle involves the Pennsylvania, 
New York, New Haven & Hartford, and the Atchison on 
the one hand, and the New York Central and its ally, 
the Northwestern and several connecting lines or friendly 
interests, on the other. 

Attention was first called clearly to this contest when 
the Pennsylvania, New Haven and New York Central an- 
nounced, almost simultaneously, the new issue of stocks 
totalling $174,000,000. Although it is true, and tke 
most was made of it, that a considerable amount of this 
stock was to retire bonds or notes and was not therefore 
a call for new capital to the full extent of the total, 
nevertheless the new money called for was in the aggre- 
gate an amount which provoked serious discussion at 
once among those who are well acquainted with the 
present limitations of the money markets of this coun- 
try and the world generally. Indeed, it was the ap- 
parent rush and eagerness of each of the three great 
railway systems to get in ahead of the other, that pro- 
voked in thoughtful minds the suggestion that a fail- 
ure in some one of the three efforts to raise the necessary 
capital was a possibility in the minds of the capitalists 
back of the financial operations. 


Deluge of Stock Chills. 

The first announcement came from the New Haven. 
That was followed by a drop of from 7 to 9 points in 
the stock. Then came the Pennsylvania and New York 
Central announcements almost at the same moment, and 
the shares of these companies have since been slowly 
sagging, cutting into the value of the “rights” seriously. 
Had the three stock issues been announced several 
weeks apart, doubtless the reception they received 
would have been much more favorable, but the existing 
rivalries between the railway systems being as sharp as 
they are, there was no apparent effort at co-operation in 
the matter and the new stock, coming as it were in a 
perfect deluge that was uninterrupted for the period of 
a week or more, fell on the financial markets in a chill- 
ing stream. The effect of this is still felt adversely 
despite the strong efforts made in high quarters to put 
the best construction possible on the matter and mini- 
mize the real seriousness of the situation as a whole. 

Certainly this time the leading banker who was the 
main inspiration for at least one and perhaps two of 
these stock issues, has shown none of the astuteness and 
finesse so discernible to many during the crisis of 1907. 
He certainly blundered if he did not use his best efforts 
to clear away the doubts we have referred to. Perhaps 
he did, but if so they were unavailing by reason of 
the antagonisms shown to exist. The conflicting inter- 
ests overlapped sharply and although the general public 
does not see it those who are following the developments 
have long observed them and have also seen significance 
in the militant aggressiveness on the part of the New 
York, New Haven & Hartford in purchasing the im- 
portant rights of way for the several high power eleéc- 
tric roads in Westchester county. 


New Haven’s New Independence. 

These operations mean nothing less than the exten- 
sion of the New Haven’s electric system down to the 
New York city line to connect with a new subway it has 
in mind. This subway will run down the east side of 
Manhattan to connect with the Pennsylvania tube sys- 
tem whereupon, presto! the New Haven will have ac- 
complished the long tried for feat of establishing the 
last link in the Pennsylvania’s extension through to 
Boston; and at the same time the New Haven will be in 
an absolutely impregnable position of total indepen- 
dence of the New York Central for its entry into New 
York City. It can then abandon its Grand Central sta- 


tion terminal and transfer its business in this regard 
to the Pennsylvania of which the Pennsylvania has at 
this time a surplus. Thus the new alliance when in 
full effect will give the Pennsylvania through business 
from the Pacific Coast to the New England seaboard by 
way of the Atchison, its western ally, the Pennsylvania 
itself which connects with the Atchison at Chicago, and 
the New Haven into New England. 

Thus the strengthening of this bond connecting the 
two coasts goes on while the New York Central sees 
its prestige weakened or seriously threatened. The Cen- 
tral, deprived of the revenues from the New Haven 
Grand Central station lease, would be in a dilemma of 
some moment taken in connection with the present nar- 
rowness of the New England field for the road. The 
Central owns the Boston & Albany but the New Haven 
has already within its maw the Boston & Maine, and 
thus practically the great bulk of the transportation 
system of New England, when taken in connection with 
its own railway and trolley ramifications in this section, 
is shut off from the New York Central. Apparently 
the slow isolation of the latter is sought to be accom- 
plished. It can only turn now to the Northwestern 
field and make connection through to the Pacific Coast 
from the terminus of its western ally the Northwestern, 
at Lander, Wyo. This necessity is now more urgent 
than ever. 


The Third Stage of Rivalry Reached. 

The steps of rivalry between these great systems star- 
ted with the advent of 20-hour trains to Chicago, then 
18-hour trains and now 24-hour trains to St. Louis. 
Simultaneously with the 18-hour trains came the Penn- 
sylvania’s under-the-Hudson surprise followed by the 
New York Central’s suburban electric development and 
the New Haven’s example in that regard also. The 
third stage is now reached with the attempt to finance 
simultaneously the comprehensive plans of all three 
systems. Can it be done is a question that is being 
asked in many banking parlors today. We believe the 
answer lies in the reception abroad to the undoubted 
appeals that will have to be made there sooner or later 
before the whole operation can be accomplished in its 
entirety. Stockholders show hesitation and reluctance. 
The next six months ought to be pregnant with events 
in this direction. Possibly the reputed savior of the 
country in 1907 has a job ahead of him that will tax 
him quite as severely as did the problems that crisis 
presented and the outcome may not in the end be alto- 
gether so satisfactory. 


TIMELY COLLAPSE IN COTTON. 

Little sympathy need be wasted on the speculators 
who must have been badly bitten in the recent sensa- 
tional rise and equally sensational collapse in cotton. 
We pointed out last week that the danger point had 
been reached and the day after our comments were writ- 
ten the flimsily-built structure got its first blow and 
thereafter fell of its own weight. 

What we wish especially to call attention to at this 
time is the fact that the cessation of the manipulations 
in cotton restores to the money market funds urgently 
needed to finance our growing needs in legitimate com- 
mercial expansion. The wheat market speculation last 
year and the stock and cotton market speculation this 
year undoubtedly had the effect of diverting large sums 
of money from business and investment channels and 
disturbing the orderly progress in trade. Cotton buy- 
ing all but ceased after the staple got above 15 cents. 
‘Dur spinners here and some of those abroad began to 
curtail production, and a general hesitancy in other 
quarters was observed. With the restoration of more 
normal prices our foreign exchange situation will be 
more favorable and business will go on with greater con- 
fidence. Moderation in speculation is not noticed gen- 
erally by business men but when it approaches the point 
of frenzy, then it becomes a factor to reckon with. 
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THE MARITIME STOCKS. : 
Pacific Mail—lInternational Mercantile Marine. 

The better sentiment in favor of the maritime stocks, 
which the last few weeks have brought, was due to the 
great improvement in business and the excellent pros- 
pects that a ship subsidy bill will be passed by Congress, 
soon to convene for its regular session. President Taft 
is strongly advocating such a Ship Subsidy and recom- 
mending that the profits from our over sea mails 
amounting to over $6,000,000 a year, be used for the 
purpose of helping our merchant marine. Our position 
in the international trade depends on the extension of 
our merchant marine, and while there may be good 
reasons against a ship subsidy, as long as the other mari- 
time nations are subsidizing their marines, nothing is 
left for us but to do the same, especially as experience 
has proved that we cannot build up an American merch- 
ant fleet in any other way. 

The greatest benefit from a subsidy will come to the 
Pacific Mail Company and the rapid advance in the stock 
to over 44 indicates such an expectation. This company 
has been losing money for years and would have gone 
to pieces long ago, but for the sacrifices made by Mr. 
Harriman and the Union Pacific. The latter owns over 
one-half of the $20,000,000 stock of the Pacific Mail 
Company, which has been kept in operation because Mr. 
Harriman wanted to see the flag kept in the Pacific. 

International Mercantile Marine securities have fol- 
lowed the advance in Pacific Mail, not only out of market 
sympathy, but also on account of the decided improve- 
ment in the Atlantic Ocean trade. Both freight and 
passenger business are improving steadily and especially 
will the company benefit from the increasing immigra- 
tion which has always been a source of good income 
for all the companies. In brokerage circles quite higher 
prices are predicted for International Mercantile Marine 
securities. If they come, they will probably come before 
the meeting of Congress. 


WHY EUROPE FAILED TO BUY STEEL. 

An international house of repute received, this week, 
a private letter giving a curious explanation of the re- 
fusal of Berlin and London to further finance our opera- 
tions in Steel speculations of the last three months. The 
letter declared that we, on our side, when the Steel 
loans were made in London, Amsterdam and Berlin last 
February, had failed to let in any of the foreign bank- 
ers or syndicates on the good things to come in Steel, 
and that scareely a house of any standing abroad had 
received a ‘“‘tip’’ on what was coming. Everyone was, 
therefore, bare of the stock abroad. 

This was the season for the skepticism which arose 
early in the rise in Steel and continued to the end, no 
information whatever being vouchsafed to the surprised 
and chagrined foreigners. When Steel got up around the 
nineties, the letter said, the indignation knew no bounds, 
and steps were taken to bring pressure to bear on the 
banking powers that be, to suddenly raise the bank rates 
and shut down the credits to this side. Possibly there 
is a germ of truth in this, but it certainly is a new and 
novel proposition which has never occurred to any finan- 
cial authority here. We suggest that there are many 
speculators here now who are ready to declare that it is 
not yet too late for the foreigners to come in. 


RATE ADVANCES AND WAGE INCREASES. 
Some time ago, when the “Journal of Commerce 
demonstrated indisputably that the railways of the coun- 
try had put up general freight and commodity rates to 
a point where it was beginning to affect business ad- 
versely, we declared that the railway managers were 
making a mistake. We said they were trying to get 


too far ahead of the prosperity procession and were act- 
ing as though they feared there would not be enough to 
go around. 

Since that time it has come to our notice that the 
railways are facing demands for an increase in wages 
from engineers and firemen and other employees and if 


these demands are found just and necessary, a rise in 
freight rates in moderation might be considered justi- 
fiable. So long as discrimination is not practised, a mod- 
erate increase, we think, could not very well be justly 
objected to. What we opposed, and still oppose, is an 
advance arbitrarily made merely to give the carriers 
more revenue at the expense of the public and business 
generally. Increased cost of service which an advance 
in wages will make inevitable, leaves the carriers no 
loophole of escape save through an increase in the price 
of the goods-freight carriage they have to sell. 


BETTER SITUATION IN MONEY BY JANUARY 1. 

Otto T. Bannard, president of the New York Trust 
Company, told a representative of the Financial World 
this week that he looks for a decided turn for the better 
in the money situation by the first of the year. The 
liquidation in bonds and other securities, which has 
been observed for some time, he believes has been by 
banks which took over these securities in the dull period 
following the monetary disturbances of two years ago 
at a much lower level and when money was in far 
greater supply than now. These interests are now able 
to obtain better return for their money, and the oppor- 
tunity has been seized of turning into cash the good 
profits now apparent in the securities they have held 
so long. 





MISSOURI PACIFIC FINANCING AT LAST. 

‘It was announced Friday that a syndicate, headed 
by Kuhn, Loeb & Company, had underwritten $30,500,- 
000 of a large issue of Missouri Pacific 5 per cent. con- 
vertible bonds secured by certain real property of the 
road. The plan is similar to that which made the Union 
Pacific issue in 1901 such a great success, when $100,- 
000,000 convertibles were issued. The full details will 
be given in about ten days. The right to subscribe to 
the $30,500,000 share underwritten will be given to 
the stockholders. It is stated that the mortgage will be 
sufficiently large to give the road all needed funds for 
refunding purposes and to provide for improvements 
and betterments for many years. Gossip of the Street 
placed the amount of the whole issue at from $50,000,- 
000 to $75,000,000. 


NEW YORK CENTRAL. 

Though New York Central has resisted with greater 
stoutness the pressure put on both it and Pennsylvania 
ever since the announcements of new financing were 
made, there has been considerable liquidation in it in 
the last week. When the “rights’ which go with 
the new stock come off, it is probable that New York 
Central will have more attractions to intending pur- 
chasers. Meanwhile a trading position has been assumed 
by those who buy. 





Individual Investors 


IX addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own a carefully selected list of more than 100 is- 
snes of municipal, railroad and corporation bonds, 
and can farnish investors with securities of prac- 
tically any desired maturity at prices to yield | 4 


3% to over 5% 


Send for circulars and Booklet “ F”’ 
N. W. Harris & Company 
BANKERS 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

The bond market during the week, has reflected the 
inertia manifested in the stock market, and no notable 
offerings have been announced. Considerable liquida- 
tion in bonds carried for a long period by banks, which 
brought them at a much lower level last year, has been 
in evidence. The weight of the selling has been consid- 
erable and the wonder is that it has not had a more 
pronounced effect on prices. The securities have been 
fairly well taken at concessions. The cash realized has 
been at once put out by the banks which have found 
instant use for it at attractive rates of interest. All 
this means that the activity in business is increasing in 
many lines. The bonds bearing a low rate of interest 
have been sold largely and the proceeds put in securities 
giving a higher interest return. 

The situation in Government bonds is not altogether 
satisfactory. The Panama 2’s, which touched 99% last 
week recovered to slightly above par, but there has been 
no life to the trading. The Philippine 4’s, Public Im- 
provement bonds sold down to par. Two years 
ago they brought 110. Porto Rican bonds were also 
weak. Explaining the fall in the Panama 2’s below par, 
one of the large dealers in this city has informed a 
correspondent bank in Illinois that there is very little 
demand for the bonds from National banks owing to the 
large volume of currency now outstanding, in other 
words there is no necessity for the banks to buy bonds 
for circulation, because they can obtain all the notes 
they desire in their own section or from their own 
correspondents in New York. Quite a number of banks 
are retiring circulation and selling the bonds thus re- 
leased. It is expected that some sort of Treasury relief 
will be afforded the 2’s to avert their further fall, and 
it may take the form of taxing, at 1% per cent., the 
proposed new 3 per cent. certificates of indebtedness 
which are likely to be issued by the Secretary of the 
Treasury. The twos are taxed at only % per cent. 

The New York City bond market presents the same 
listlessness observable elsewhere, and many of the 
dealers have sent employes away on vacation. 

The Bethlehem Steel Company’s issue of $7,500,000 
five year 6 per cent. gold notes, which are in effect a 
short term bond, have been well received, heavy pur- 
chases by the public being reported for that portion not 
taken by the bankers who financed the operation. There 
has been good inquiry for public utility bonds with first 
mortgage security, and the $1,500,000 Omaha and 
Council Bluffs Railway & Bridge Company first consoli- 
dated 5 per cent. gold mortgage bonds, which were of- 
fered to the public at par and interest, were snapped 
up at once. 

The volume of business in short term notes has bee 
moderate with prices fairly firm. Commercial paper 
continues moderately active with buyers holding out for 
rates commensurate with the stiffer tone in time funds. 


AN OBJECT LESSON. 

The town of Long Beach, Cal., recently issued and 
sold $245,000 4% per cent. bonds for Harbor improve- 
ments, at a premium of $200. 

No publicity was given the issue by advertising the 
offering in proper channels, but the matter was left 
with the town official in charge by which Eastern parties 
secured the bonds at this low premium, employing an 
Officer of a local bank to make the transfer with the 
announcement that the bank had purchased the bonds. 

Almost simultaneously with this’ sale of bonds, the 
town of Ludlow, Mass., with less than a third of the 
population of Long Beach, offered $40,000 4 per cent. 
school bonds, which were advertised in the principal 
money centers, and sold for $102,635. 

Had the Long Beach official handled their issue in a 
business manner by giving publicity in mediums read 
by investors, bids might have been received equal to that 
of Ludlow issue and which would have netted the town 
of Long Beach $6,000 instead of $200. 
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PUBLIC UTILITIES 





BANNARD FAVORS PROFIT SHARING. 

Otto T. Bannard, the defeated banker candidate of 
the Republican Party for Mayor of New York City, who 
has just returned from a trip to the West, tells the 
Financial World that he has been much impressed by 
what he believes to be the successful operation of the 
profit-sharing plan in Chicago, whereby the city and the 
traction company divide the profits from operation of 
the traction lines. He thinks those bankers who will 
eventually take up the task or rehabilitating the surface 
lines in New York City, which are now in the hands of 
receivers, might well profit by a perusal and study of 
the Chicago plan. 

“The profit-sharing plan contains the right principle,” 
said Mr. Bannard; ‘‘and is bound to come. All the inter- 
ests in the traction situation should get together and 
throw their cards on the table face upwards to show just 
what they have openly and above board and then a scal- 
ing down to a proper level should begin. There should be 
nothing like the former mass of capitalization in the 
new company. The public want and are entitled to a 
square deal, no more and no less. They must get it to 
make the reorganization a success and at the same time 
give the public all it is possible for the money. The 
universal transfer system ought to be capable of suc- 
cessful introduction despite the gross abuses that have 
been practiced on the companies under the old system. 

“Much money has been lost in the past through petty 
swindling in the traffic in transfers which losses, in the 
aggregate, amounted to large sums. It seems to me 
that human ingenuity ought to devise a system of trans- 
fers which would be fair to the companies and the pub- 
lic alike and preserve the principle of a universal five 
cent fare. 


Publicity Here to Stay. 

“Publicity in corporation management is here and is 
bound to stay. It ought to be possible for the city, at 
any time, to send its bookkeepers and expert account- 
ants to go over the books of the traction companies and 
determine just where they stand and what the profits 
or losses are to the last dollar. The right of the city 
to buy the companies ought also to be preserved. This 
system must be followed here to meet the new state of 
public opinion and it might as well be recognized now 
as at any other time. Our Public Service Commission 
is, I think, here to stay, and it has learned much, and 
will learn still more, with experience, that will be of 
great value in adjusting the problems that are constantly 
arising. 

“The difficulties ahead of reorganization of the New 
York traction situation are not to be despised, but they 
are not insurmountable, and I believe the whole problem 
will be solved rightly if all interests put selfish consid- 
erations aside and approach the subject with a broad 
and tolerant spirit.’’ 

In brief the plan generally in operation in Chicago 
whereby the traction interests share their profits with 
the city is that in consideration of the grant of fran- 
chises covering long terms of years, the company grants 
the right of the city to purchase all the properties of 
the company for municipal purposes at a fixed valuation 
plus all the expenditure on the property since the year 
1907. The city agrees not to grant a franchise to any 
competing company in the event of not purchasing the 
property. The franchise provides for a straight 5 cent 
fare with universal transfers, and the city is entitled 
to 35 per cent. of the surplus earnings after provision 
has been made for operating expenses, taxes, mainten- 
ance charges, bond interest and 5 per cent. for deprecia- 
tion on value of properties as determined at different 
times. For the year ending Jan. 31, 1908, the gross 


earnings were $10,560,571.98, and operating expenses, 
including taxes, were $7,392,400.39, net earnings $3,- 
168,171.59, giving the city of Chicago a handsome profit. 
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CORK OUT, BUT IS GOULD STILL BOTTLED UP? 

The near approach of the opening of the Western 
Pacific to the Pacific Coast calls to mind the attempts, 
successful for ten years, to “bottle up” the efforts of the 
Goulds to get through to the Coast. Mr. Harriman did 
the bottling up. 

Mr. Harriman had George Gould on the Union Pacific 
board for a number of years in the hope that this would 
curb Gould’s ambition to extend beyond the Rockies 
and get into the Harriman territory. When he found 
that Mr. Gould wasn’t content to end his influence at 
Denver, Gould was dropped and then began the fight 
which extended over the entire period of the building of 
the Western Pacific. Toward the end, however, the ob- 
structive tactics were not as apparent as at first, since 
the Harriman party became satisfied that Gould could 
not successfully finance the undertaking and that there 
would be a breakdown. 

Now that the “cork” is out of the bottle and Gould 
is at last to realize his dreams there is much to indicate 
that the effort has brought one of his roads close to the 
point of exhaustion. The Denver & Rio Grande, which 
is being burdened with the bulk of the financing of the 
new road, is now committed to a yearly outlay of $3,- 
500,000 for interest charges on the bonds issued to 
build the Western Pacific. This burden will begin to 
lighten as soon as the Western Pacific begins to earn 
something, but unless the Western Pacific makes a pro- 
fitable traffic alliance with some other road to aid it 
in paying the heavy charges, there is likely to be a 
deficit at the end of the first fiscal year. 

The Western Pacific goes through a barren country 
for the most part and is dependent almost wholly for its 
business on freight originating at the terminal points. 

The Denver & Rio Grande cannot supply more than 
half the traffic needed to bring the new road up to the 
earning power needed to assure a clearing away of the 
annual interest charges and the road is therefore fac- 
ing the urgent necessity of making an alliance for traf- 
fic with some other road. An announcement that such 
an alliance has been made has been expected for some 
time but has not been forthcoming. In all probability 
the terms offered—in part a guarantee by the ally of the 
payment of half the interest charges—has not been suf- 
ficiently attractive to induce any railway management 
to consider them. 

The bonded indebtedness of the Western Pacific 
$79,300 per mile, is much higher than the average in- 
debtedness of western roads and unless Mr. Gould can 
escape going it alone with his new road he or his mana- 
gers and bankers will have to exercise the greatest in- 
genuity to make both ends meet. The cork is out of the 
bottle but the Denver & Rio Grande has been cramped 
up inside for so many years long and careful nursing 
will be imperative before that road will recover fully 
from its long term of exclusion from the light and air 
and freedom of the West. 





SWALLOWING SMALL ELECTRIC CONCERNS. 

We hear this week of a combination between the 
Western Electric Company, the Westinghouse Electric & 
Manufacturing Company, the General Electric and the 
Allis-Chalmers Company, which is likely to provoke a 
howl from the little concerns in the same field. 

This means much to the little fellows in the electric 
line since they have been growing weaker and the big- 
ger concerns have been growing stronger in the last two 
years to such an extent that some of the small concerns 
have been forced from the field altogether while others 
have been absorbed by the big fellows, or still holding 
out, are on the ragged edge and more or less embar- 
rassed to get business at the prices which the big com- 
panies can afford to offer to buyers. 

An authority in the electric manufacturing business 
informs us that within five years the big dominating in- 
terests in electric manufacturing will be in complete con- 
trol of the electrical field, and that the small companies 
will be in possession of the big ones or out of the busi- 
ness altogether. It has been uphill work for the little 
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companies inasmuch as the great bankers, through their 
financial relationships with the big customers of the big 
electric companies, are able to throw an enormous line 
of business to the electric companies they have also 
financed. 

Thus the big fish are slowly eating up the little fish. 
When will the day arrive that will mark the death of all 
the small fry, and the absorption into one great whole 
of the entire electric field of the country? 











B THE FINANCIAL WORLD. 


November 13, 1909. 





THE OPEN MARKET 





ARE BIG PEOPLE AFTER WELLS FARGO? 

The price of Wells Fargo took another sensational 
jump this week getting up 39% points from 475 to 
514% on sales of about 1,000 shares. The action of 
the stock, on its face, appears to mean a contest for 
control by rival groups of great interests. The Wells 
Fargo assets, in the shape of an immense cash surplus, 
constitute the prize and explain the desire of certain 
interests to get at the treasure box for use in financing 
operations of considerable magnitude in the securities 
market. In times like these, when foreign and domes- 
tic purse strings are being tightened, control of a cor- 
poration like the Wells Fargo comes in handy. It would 
be interesting to know if interests which have been cold 
on former occasions toward Harriman operations were 
now reaching out to take this prize away from the 
present holders. Three years ago the Harriman wing 
of finance was the main supporter and inspiration of 
stock operations. Now the center of the field is occupied 
by representatives of 23 Wall street. Hence the possi- 
bilities of the demand for Wells Fargo from the point 
indicated. Talks of ‘‘melon cutting’’ does not satisfac- 
torily explain such a rise as Wells Fargo has had of late. 
It is the $17,000,000 cash surplus which has been lent 
on call in the Street which counts. 


AMERICAN TYPE FOUNDERS. 

The general prosperity in the printing trade is re- 
flected in the demand, which is said to be increasing, 
for both the common and preferred stocks of this com- 
pany as the earnings are showing up in a gratifying 
manner. The company’s several large plants through- 
out the country are now working on large orders, not 
only from this country, but many foreign countries. 


PACIFIC GAS AND ELECTRIC. 

The revival of the agitation for the conservation of 
natural water power has directed attention in a marked 
manner to the securities of those companies which al- 
ready possess perpetual rights in water power and which 
therefore no amount of legislation or agitation will dis- 
turb. Among the companies in this category is Pacific 
Gas & Electric, which owns outright eleven great power 
sites in California and controls about 60 per cent. of 
this class of power in the state. Both the common and 
preferred have been in demand of late and the pre- 
ferred, a six per cent. stock, which is selling around 
90, returns upward of 6% per cent. Dealers are ad- 
vising the purchase of these securities both for their 
good return and safety and the assurance of apprecia- 
tion in values in the future. 


PENNSYLVANIA'S TEMPORARY WEAKNESS. 

The reactionary tendency of this stock does not come 
as a surprise. There is not a great speculative pool in 
this stock to give it market support, and for this reason 
it is the most vulnerable stock in the entire market when 
attacked by the bears to dislodge stock. Experience with 
*“Pennsy’’ when the new stock of 1903 was issued prove® 
this. Purchases of “rights’’ to the stock at par give the 
bears a chance to sell the stock short, for they sell only 
what they can get back at par. The bears operate on 
the assumption that not all stockholders will be able or 
willing to pay for the new stock to which they are en- 
titled at the rate of one new share for four shares of 
their holdings. 

Of the holders of the $314,000,000 old shares, there 
will probably be a considerable number who will later 
on sell a part of their old shares at ruling prices te get 
back the money put out for the new shares. The new 
issue of about $80,000,000 will naturally greatly increase 
the floating supply and depress the price for a time. 
When the stock once sells ex-rights, which will be on 
Nov. 15, ‘‘Pennsy’’ will look cheap and attractive. No 
new heavy burdens are created by the new stock issue, 
for the proceeds from the sales of the new stock are to 
be used to pay off $60,000,000 three year 5 per cent. 
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notes, which mature March 15, 1910, and $19,987,820 
general mortgage 6 per cent bonds, maturing July 1910. 
All in all the new stock will mean an increase of only 
$600,000 for dividend requirements, which amount is 
not much for a railroad of the earning power of the 
Pennsylvania in good times. 

Of the 3% per cent. convertible bonds, of which $19,- 
981,000 are outstanding and which are convertible into 
stock at $70 for each $50 share, many were converted 
into stock when the same sold high above 140 and the 
stock - was then sold, which also contributed to 
the present heaviness. It is claimed that the 
stock will go on a 7 per cent basis next May. 
We doubt the ability of the company to place its stock 
on a higher dividend basis so soon, unless business should 
increase at a very rapid pace, which however, is not an 
impossibility in face of the rapid growth of business in 
every part of the country. 


BIG DIVIDEND BY GENERAL MOTORS COMPANY. 

This company, which controls a number of well known 
automobile companies, has just declared a dividend of 
150 per cent., which accounts for the high price at 
which the common stock has been selling. It is now 
around 190. The preferred, which sells around 90, pays 
7 per cent. The business of the company is good. 


BORDEN’S CONDENSED MILK. 

Transactions in this stock were on a much larger 
scale this week. In explanation of this the story was 
vouchsafed that the company had taken over an im- 
portant local competitor but this was authoritatively 
denied. Underlying the buying more likely was a purely 
investment demand. - The company has an enviable 
dividend record and this after all has a weightier infiu- 
ence with investors who are turning in increasing num- 
bers to the Open Market where a considerable number 
of stocks in smaller but well-paying industrial companies 
are traded in. 


ACTIVITY IN TEXAS COMPANY’S STOCK AND BONDS. 

Increased interest has been manifest of late, dealers 
report, in the stock and convertible bonds of the Texas 
Company. This is John W. Gates’s oil proposition which 
is doing a large and increasing business in the south- 
western oil fields and is enlarging its trade abroad. The 
stock has had a considerable rise recently, and also the 
bonds, which mature in 1919. 
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CENTRAL BANK CHAMPIONS MEET MORGAN’S 
OPPOSITION. 

One explanation which has come to us of the failure 
of the big National banks of the leading cities to respond 
to our circular asking their views on the proposed Cen- 
tral Bank, is that the heads of the big banks of New 
York City are radically divided into opposing sides, 
whose differences grow as the subject developes intc 
increasing importance. Our informant separates these 
iuterests into the Morgan group, which is opposed to 
the Central Bank scheme in its present shape, and the 
Aldrich-Standard Oil-Kuhn-Loeb group, which is secretly 
or openly working in the interest of a Central Bank 
plan patterned after the great European models. 

When our circulars were received by the banks rep- 
resented by these important interests, it was a problem 
what to do since it was not desired by either 
party to show their hands at this time on 
this question. The result was that discretion was re- 
garded us the better part of valor and a policy of 
silence was adopted. This was done only after im- 
portant consultations had taken place among those 
high in authority. Thus we have secrecy on one hand 
from the big banks, and open handed frankness from the 
smaller banks on the other. 

We were informed last week by Banker Paul War- 
burg, of Kuhn, Loeb & Co. that in his opinion the Cen- 
tral Bank could not now be stayed and that its adoption 
was only a matter of time. He called attention to the 
hitherto unknown fact that Senator Nelson A. Aldrich, 
the present leading champion in Congress of the Central 
Bank plan, was, when the subject was first placed before 
him, strongly opposed to it and did oppose it, but that 
later examination of the situation convinced him that 
he was in error. Another convert to the Central Bank 
plan, who was first opposed, was James Stillman, chair- 
man of the Board of Directors of the National City 
Bank, Mr. Warburg was free to acknowledge that there 
was great need of popular education on a subject which 
does not appeal to many persons in the abstract and that 
the unpopularity of Senator Aldrich, who has begun a 
tour of the country in the interests of the Bank plan, 
was another drawback to the success of the plans in 
mind for a great central banking institution. 

We have gathered, from all we now know of the atti- 
tude of the various important banking interests in this 
city that the leading opponent of the Central Bank plan 
is at present Mr. J. P. Morgan, who since the activity 
manifested in other quarters in its favor, has shown in 
various quiet ways, an increasing opposition. The de- 
velopments in this direction next winter when Congress 
may be agitated on the subject are likely to be of in- 
creasing interest. 


IS THE HARD COAL TRUST COLLAPSING? 

Despite efforts made to conceal it, the news is leaking 
out that the anthracite coal roads are facing a serious 
problem in the matter of maintaining the rigid price 
lists so successfully held for so many years after Mr. 
J. P. Morgan organized the Hard Coal Trust. There have 
been many evidences of an undercurrent of dissatisfac- 
tion among coal dealers, wholesale and retail, through- 
out the East for several months and the unusually mild 
weather this fall has but added to the trouble. In 
great alarm the operators are cutting down the output. 
October’s production was 398,000 tons less than Octo- 
ber 1908. 

The present situation is that the Coal Trust roads 
find that dealers are largely stocked up with coal de- 
livered to them last spring for sale at a reduced rate if 
the public would put in its winter’s supply at that time. 
This scheme worked for several seasons, but last spring 
purchases were deferred owing to the high cost of liv- 
ing and for other reasons, and the dealers consequently 
find themselves saddled with an immense amount of hard 
coal. If they cut the price they will incur the wrath 
of the coal price fixers at the Trust headquarters, but 
as the coal does not sell, there is some talk of the Coal 
barons themselves coming down a peg and declaring an 


open market, which, if established, will mean lower 
prices to the consumer. 

It is known that some of the roads are now finding 
themselves with idle coal cars and coal barges on their 
hands and the Reading is operating only half its coal 
fleet to New England. The consumption in New York 
City is also lessening, soft coal, despite the Health 
Board’s edict against it, having come into wider use here 
and in the vicinity. The near approach of Barge Canal 
competition is also a factor, in our opinion. 

The mere suggestion of the possibility of a collapse 
of the Hard Coal Trust, which has been the closest 
monopoly in existence for so many years, is calculated 
to cause no tears in any quarters save among those who 
have had the public at their mercy for so many years. 
These things, in the long run, bring their own remedy 
and it is likely that most of the natural forces at work 
now are on the side of the public. 

THE VULCAN DETINNING MYSTERY. 

The Vulcan Detinning Company informs us by letter 
in answer to an inquiry, that they are wholly in the 
dark regarding recent advertisements advising stock- 
holders to have their shares in the company’s stock 
transferred to their own names at once. An official of 
the company also tells us that it has beqn diligently 
seeking to identify the stock brokerage concerns which 
have been manipulating the stocks, both common and 





preferred, in a scandalous manner on the Stock Ex- 
change. But as yet the manipulators have not been 
located. 


Several stock operators who are noted for some wild 
predictions as to the stock market trend, have, in the 
opinion of the company’s agents been used to run the 
stock up in an effort to unload. The sum total of the 
operation has been to cause the transfer of a consider- 
able number of small holdings of the stock, especially 
the common. Transfers thus far do not disclose any 
single hand that might have been used to manipulate 
the shares. The company’s holdings are widely dis- 
tributed, average holdings being 50 shares. 

The company has a competitor in the Goldschmidt 
Detinning Company, of this city, which in turn is con- 
trolled largely by the American Can Company. If the 
company’s competitors have had any hand in the stock 
market operations referred to in order to discredit the 
Detinning Company the Detinning officials have not been 
able to ascertain it. 

The recent operation of rushing the stock up and 
then letting it take care of itself, with the result that 
the market for the stock has been rigged for some days, 
has scared the public away and if the object of the stock 
riggers was to make a market on which they could 
dump their holdings the operation has not been a suc- 
cess so far as can be judged by the erratic fluctuations 
on the Exchange. The whole operation savors of the 
manipulation of a certain Broad Street individual who 
has been sadly wrong on stocks for more than a year. 





NOT THE “MINING & SCIENTIFIC PRESS.” 

In our issue of July 17, reference was made to the 
“Mining & Scientific Press’’ of San Francisco, Cal., in 
connection with an attack on The Financial World in- 
spired by Pacific Coast agents of the United Wireless 
promoters. In that article the attention of our readers 
was called to the character of the paper and told that 
in the years when the Wisners were active in selling fake 
mining and oil stocks, the paper practically ate out of 
their hands and was nothing more than a satrap of 
theirs. 

The paper we had in mind was the “San 
Francisco Mining & Engineering Review,” and not the 
“Mining & Scientific Press,’’ and we wish to correct this 
unintentional error without further delay. The Finan- 
cial World regrets exceedingly the mistake which re- 
flected on an eminently respectable technical mining 
journal and feels deeply obligated that the editors of the 
publication viewed the error as one which is liable to 
happen in any newspaper office. 
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our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support ef the investment 
public. 





THE INFAMY OF THE CURB. 

The bursting of the Ely Central bubble will again 
call wide attention to the kind of a market the New 
York Curb is, and shows how insincere the claims 
were that this market had been purified. When it 
was shown that the Curb had become the playground 
of the worst financial confidence games, the self-con- 
stituted authorities of the Curb tried to create the 
impression that they were henceforth going to keep 
it free from fakes and swindles. This promise has 
not been kept. What has happened with Rawhide 
Coalition and Ely Central, two stocks promoted by 
the worst class of financial fakirs, shows that the 
Curb authorities are either unable or unfit to cope 
with the situation. It cannot be claimed by the self- 
constituted Curb authorities that they did not know 
the people back of the Rawhide Coalition and Ely 
Central promotions, for their records have been shown 
up répeatedly in this paper, as well as in other publi- 
cations. 

If the whole financial district does not wish to suffer 
from the wild orgies that are going on on the Curb, 
orgies aimed at fleecing the public, then it is up to the 
Stock Exchange to brand the mining department of 
the Curb as a confidence game, and if the Stock Ex- 
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change should fail to do anything, then the Legisla- 
ture of the State ought to take the matter up at its 
next session and place the supervision of this outside 
market under authorities able o keep swindlers off. 
The experience of the last few years has shown that 
the mining stock section of the Curb ought to be un- 
der the supervision of the Police Department, whose 
duty it is to keep an eye on swindlers. 


OSTRANDER HAS FOUND A CHAMPION. 

“The Financial Review,’’ of New York, of whose ex- 
istence we were not aware until a few months ago, when 
the editor appealingly asked the favor to place it on our 
exchange list, rushes to the defense of Ostrander and 
charges that our reflections on his business methods as 
a promoter, are unjustifiable and furthermore, ‘that 
there can be no question, neither can there be any 
doubt, as to the motive which inspires them.’”’ 

Poor blunderer! If the “Financial Review”’ persists, 
as it seems to, in defending promoters like Ostrander, 
we are afraid that what exceedingly limited circula- 
tion it may have, will finally be lost entirely. 

We are charitable enough to believe that the “‘Finan- 
cial Review” is ignorant of Ostrander’s operations as 
promoter of the Dunlap Carpef Co. and the Chicago 
Highland, as otherwise, its editor would at least have 
been more cautious in committing himself so strongly 
to this promoter’s reputation. 


PITTSBURG COAL. 

The story is repeatedly told, and each fime gains 
more believers, that a plan is on foot to retire the 
$9,000,000 back dividends due on the $32,000,000 pre- 
ferred stock. It is said this will be affected by 
giving the preferred shareholders a debenture or income 
bond for the amount of dividends due to them. Others 
say that this plan will even include the retirement of 
the entire preferred stock. It is hard to see anything 
in this scheme to justify getting bullish, as all it means 
is to issue some sort of an unsecured obligation for 
the dividends due, instead of cash. There is more 
truth in the rumor that a syndicate composed of some 
rich Pittsburgers, at the head of which is a United 
States Senator, is endeavoring to induce the U. S. Steel 
Corporation to buy control of the company, and to pave 
the way are considering plans of readjusting the capi- 
tal so that dividends in cash need not be paid at the 
present time. A few years ago this same syndicate 
which has held its stock ever since, (and which, by the 
way paid even more for it than the prevailing price), 
nearly closed a deal with Cassatt of the Pennsylvania 
Railroad. It had even the assurances that the deal 
was as good as closed, and, expecting to make con- 
siderable money out of it, the members loaded up with 
all the stock they could lay hands on. At the last 


moment Mr. Cassatt’s attorneys advised him such a deal 
would be illegal and it fell through. 
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“UNITED WIRELESS FRAUD EXPOSED.” 
“Lies Nailed.” 
Out in Portland, Ore., a hot fight has been going on 
for weeks between the United Wireless Telegraph Com- 
pany and John L. Schuyleman, who has an Office in the 


Oregonian Building, in which charges and counter 
charges are hurled back and forth in such rapid suc- 
eession as to seem as if the whole dictionary had been 
crammed down the bore of a gattling gun and let loose 
with one charge. 

That the combatants are not mincing words is borne 
out by the following declaration of war from Mr. 
Schuyleman, and which appeared in the form of a 
large flaming advertisement in the Oregon ‘Daily Jour- 
nal,’’ of Portland, Ore., on October 31, 1909. 


UNITED WIRELESS FRAUD EXPOSED. 
LIES NAILED. 

A gigantic financial wireless farce, which calls itself ‘‘United”’ 
Wireless, headed by such financiers as C. C. Wilson, Geo. H. 
Parker, Fred 8. Stewart and a horde of unscrupulous, deluded 
agents, are selling their immensely watered stock at $35 per 
share. 

These financial ‘‘fakirs’’ tell people that they have a monopoly 
on wireless, and sell their stock upon the following statements, 
contained in their lying literature, which they print by the ton: 

(1) “The United Wireless Telegraph Co. has purchased all 
the Wireless companies in America capable of doing any com- 
mercial business.’ This is a lie. 

(2) “And owns all basic patents.” That is a He. 

(3) “And owns and controls all the factories for making com- 
plete wireless instruments for commercial business in the 
United States.” Another lie. 

(4) “Control all wireless companies that might become com- 
petitors.”” Another lie. 

(5) ‘“‘Made a net gain of over $5,000,000 last year, which is a 
profit of 26 per cent. on the capital stock and 35 per cent. on 
the amount of stock issued.”” This is a net gain made on paper 
and another lie, printed and told to deceive the public into buy- 
ing their stock at immensely inflated prices. 

(6) ‘“‘Are earning over $70,000 per month out of actual com- 
mercial wireless telegraph business.”’ Another lie. 

(7) “Now has hundreds of ships equipped and hundreds of 
stations on land. all earning large profits on the investment,” 
Another lie. 

(8) “Its officers and directors are all men of unquestioned 
integrity and high standing.” Another lie. Geo. H. Parker, 
Head Fakir of this wholesale swindle, was told the other day 
by one of his agents right to his face that he was a “‘monu- 
mental liar.”” And Iam here to back up that statement. 

This gang of unprincipled frenzied financiers have sold in the 
neighborhood of $1,000,000 worth of “DeForest stocks and 
bonds” and United Wireless in Oregon, in exchange for which 
they have given the Oregon people ten (10) small, flimsy wire- 
less “toy” stations, that can be duplicated at a cost of about 
$10,000. These stations are not making their operating ex- 

enses. 

r A fellow named Fred S. Stewart, Head Booster for this whole- 
sale fraud, printed a scurrilous letter, maligning my character 
and reputation. He appears to me like an “untrained pup” 
making a dash for a bear, only to have the wind knocked out 
of him at the first slap. 

I have tried to get this gang into the courts, and now propose 
to go before a grand jury and have this financial wireless air 
bubble examined. I further state that I am financially respon- 
sible, and shall be willing to pay any fine which the courts may 
adjudge me liable for, in case of successful proceedings against 
me for libel. 

When about $34.00 of water has been let out of this $35.00 
stock, it may eventually settle down to a business basis. 

JOHN L. SCHUYLEMAN, 702 Oregonian Building. 


Mr. Fred S. Stewart, the generalissimo on the Pacific 
Coast in command of the army of agents who are ped- 
dling this inflated stock by a house-to-house canvas and 
so far has succeeded in selling about $1,000,000 worth, 
counters upon Mr. Schuyleman by charging him with 
trying to sell stock of the Clark Wireless under the 
cover of his attacks upon the United Wireless com- 
pany. 

In this red-hot fight, which at least has the good ef- 
fect of enlightening the public on the Pacific Coast as 
to the bare-faced audacity of the United Wireless to 
ask $35 a share for a stock which, based on intrinsic 
merit is not worth $1 The Financial World’s name has 
frequently been drawn in. Mr. Schuyleman has used 
the facts we have published from time to time to jus- 
tify our criticisms of the United Wireless stock-jobbing 
scheme, to support the charges of fraud he persistently 
makes against this venture, through the advertising 
columns of the Portland daily newspapers. 

On the other hand, Mr. Stewart, with the effrontery 
which shows that the cupidity of his associates in New 
York is not lost upon him, charges The Financial World 
with malice in its criticism and even goes so far as to 
say that the paper has taken this position because it 





WE WILL BUY 


Meridian Water Works 
5% Bonds 

Guaranteed by the American Water Works & Guarantee Co. 
ADDRESS DEPARTMENT K 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 


PITTSBURGH, PA. 


PHILADELPHIA CHICAGO 





could not get any of the United Wireless advertising. 
This charge is as absurd as it is false. The United 
Wireless Company never could nor can it now, purchase 
a line of advertising in our columns. 

Nor has The Financial World ever regarded Clark 
Wireless stock favorably as an investment for either 
conservative people or the saving masses. The enter- 
prise is in the primary speculative stages. Our corre- 
spondence files will show that this has been our advice to 
subscribers who have inquired about the stock, and, fur- 
thermore, we publicly expressed this view in one of our 
issues about a year ago. 

These opinions are now reiterated merely to empha- 
size that The Financial World is in no way interested 
in the personal grievances, if there be any, between Mr. 
Schuyleman and Mr. Stewart, who have locked horns on 
the Pacific Coast. Our interest and hopes converge 
only on the benefits the public may derive out of the 
facts which this fight is bringing out. 

The charges he makes are too serious to be ignored 
by honest men. Even visionary promoters cannot af- 
ford to allow them to pass without taking some action, 
for our system of jurisprudence does not permit calling 
@& person a fraud or a crook even if the offender does 
think a flimsy stock certificate is worth the price asked 
for it, and this is what Mr. Schuyleman charges these 
promoters with. 

However, it is hardly likely that any proceedings will 
be commenced against Mr. Schuyleman. Competent 
counsel would advise against such a step for it would 
mean the beginning of the end of this financial bubble, 
as it would prove extremely difficult to convince any 
jury of twelve intelligent men that the $14,000,000 of 
assets by which a surplus in excess of $5,000,000 was 
established in the last balance sheet of the United Wire- 
less were genuine, and not appraised at this inflated 
price with intent to deceive and defraud the public. 

If Mr. Schuyleman can induce a Grand Jury to thor- 
oughly examine the United Wireless promotion, he will 
have rendered the public a splendid service. So far it 
has been utterly impossible to prompt the United Wire- 
less promoters to seek legal redress against its numecr- 
ous critics. Instead they howl ‘‘blackmail,’’ which is a 
common defense of all those whose hands and skirts 
are unclean. 

The gravest question involved in this entire wireless 
promotion is the ultimate huge losses and impoverish- 
ment of those who have, it is estimated, been induced 
to invest over $3,000,000 in money and for which so 
far they have only received uncorroborated promises. 





—The developments in the Cobalt stocks in the past 
few weeks recall the timeliness of The Financial World’s 
opinion repeatedly expressed that Cobalt must first prove 
the permanency of its ore bodies before it could be 
safely regarded as a good place for the investment of 
capital. So far, only the promoters have grown rich 
while the public has been impoverished. 
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THE METAL MARKET - 


THE CART BEFORE THE HORSE. 
‘The Cole-Ryan Merger Plans to Make the Cart Pull the 
Horse. 

For some weeks past there has been a redundancy of 
gossip about the coming copper merger, between the 
Amalgamated and its affiliated properties, and the dif- 
ferent copper companies known to be controlled by Cole 
and Ryan. Nothing authentic has been given out as to 
what shape the consolidation will assume or the terms 
agreed upon. On this subject the greatest secrecy is 
maintained. At Morgan & Company’s offices it is denied 
that the firm is interested in any copper merger, which 
of course, adds to the mystery for Morgan & Co. are the 
Guggenheim bankers and without their co-operation, it 
is needless to say, that obstacles will be thrown in the 
way of success of such a scheme. 

This denial, however, may only be technical in its 
purpose, as it does not include what may happen on the 
morrow. Morgan & Co. may not be interested in any 
merger today, because the terms are unsuitable but if 
they are changed to meet their views, there is nothing 
to prevent them changing their intentions. 

The frequent conferences which have been held the 
past two weeks between Cole, Ryan, the Guggenheims 
and Broughton, son-in-law of the late H. H. Rogers are 
sufficient in themselves to indicate that a closer group- 
ing of the important copper companies is very much un- 
der consideration, and bears out The Financial World’s 
statement made early in the Spring of this year that 
the heavy purchases then being made by the Cole-Ryan 
interests in different copper companies, was the prelim- 
inary step to a merger as is now being planned. 

The “Boston News Bureau,’ which sometimes speaks 
as if the information it imparts emanates from people 
high in councils of Ryan, Cole, and Broughton, stated 
this week that the copper consolidation will not only 
consist of the Amalgamated and Cole-Ryan properties, 
but that it will also include a working agreement with 
the larger producers, including the Guggenheim com- 
panies. This virtually implies an understanding to keep 
down production and increase the price of the metal. The 
same paper states that it is then planned to establish 
a price for copper between 15 and 17 cents a pound. 

Is it that the economic lessons of centuries that sup- 
ply and demand cannot be regulated by artificial means 
are again lost upon the large copper producers? It 
seems so if this proves the underlying basis for the pro- 
posed working agreement. The late H. H. Rogers tried 
it when he held the metal for over a year at 25 cents 
a pound, and as a result, the copper mining industry 
has not to this day recovered from the demoralization 
which this arbitrary meddling with fundamental condi- 
tions brought about. 

The Copper Producers’ Association’s report for the 
month, plainly shows that, notwithstanding the revival 
of business in every industry, production still exceeds 
consumption, and that the stock of copper on hand con- 
tinues to accumulate although deliveries were very much 
larger. Production for October reached record pro- 
portions, being 125,000,000 pounds. Of this, 2,036,854 
pounds were not marketed but added to the accumula- 
tion of copper. 

That there must be some adjustment between the 
high and low-cost producing companies before the de- 
moralization is checked and better days set in for the 
industry, few deny, but if it is to take the course of a 
arranging a working agreement which has for its ob- 
ject ‘“‘jacking up’’ the price of metal, the expedient will 
only be temporary in its beneficial effects. There is so 
much copper in this country still existing in a virgin 
state that it cannot be controlled by artificial means. A 
high price for copper will be but an invitation for the 
development of new copper properties on an enormous 
scale and in a few years the very same conditions we 
have today, will again be confronted. 

There may be exigencies that will prompt the copper 





magnates to ignore the danger that the arbitrary fixing 
of price for the metal invites, and of these, it is likely 
the principal one is the desire to market the accumula- 
ted stocks, (shares not the metal) which it has been 
necessary to absorb to give that strength to the market 
to interest and excite the public to the point where it 
will show a wild eagerness in the merger and the stocks 
involved in it. 

For this reason they may be hitching the horse behind 
the cart. 


THE ELY CENTRAL BUBBLE BURSTS. 

The collapse in the artificial boom in Ely Central, the 
latest of George Graham Rice’s fake schemes came 
somewhat earlier than even The Financial World antici- 
pated, for it was only last week that we devoted con- 
siderable space to warn once again deluded bubble- 
chasers, against the viper with which they were play- 
ing, when they touched anything tainted by his name. 

On Monday the stock broke from $4 to $1.50 a share. 
The ‘‘best buy” of Scheftels & Co., which is but another 
mask to conceal Rice from public gaze, has turned out 
like his Rawhide Coalition, his Sullivan Trust Com- 
pany, his other Goldfield Mining schemes, an ephem- 
eral shadow instead of a _ substantial copper stock. 
Rice never handled anything in his life that was not 
figuratively speaking ‘‘loaded dice.’’ 

Ely Central will now follow Rawhide Coalition to 
oblivion. The N. Y. “Sun” and the “Engineering and 
Mining Journal’’ deserve a great deal of credit for 
coming to the aid of The Financial World by reveal- 
ing through their columns the true nature of the Ely 
Central boom. 

The Financial World has repeatediy chastised the 
Curb for allowing Rice and his associates who, on 
Broadway have a reputation of being clever card-sharps 
and men who, even when they lose money in a crooked 
game, lack the honor of gamblers of making good their 
markers, to use the outside market as a green-baize 
table for their following to play on. 

The “Evening Mail’ quite truthfully said on Mon- 
day that “this episode makes it even more than ap- 
parent that the Curb cannot govern itself decently and 
should be placed in better hands.’”’ The Financial 
World predicts that the Curb will cease to exist in 
another year unless it at once adopts stringent meas- 
ures to eliminate for all time to come, George Graham 
Rice, whose real name is Simon Jacob Herzog alias 
ex-convict No. 4018 of Elmira Penitentiary, and alias 
ex-convict No. B516 of Dannemora Penitentiary, and 
with him must also go Nat. C. Goodwin, Scheftels and 
the ‘‘Mining Financial News,” all his willing tools. As 
it is now, the Curb market has almost lost the entire 
respect of the financial community by its abject tolerance 
of the most daring confidence man who has found his 
way below Fulton Street since that dead-line was lifted. 


MOVE PREDICTED IN BUTTE ELECTRIC AND 
POWER. 

Recent activity in the shares of the Butte hilectric 
& Power Company, which operates important water 
power in the vicinity of Butte, Mont., is thought to be 
due to impending developments in the control of power 
companies in Montana which are expected to enhance 
greatly the value of the shares of these companies. The 
stock of Butte Electric is selling at 155 bid, 160 asked, 
and 175 is predicted for it ere the developments referred 
to come to a head. Much interest, in this connection has 
been aroused by the recent incorporation in New Jersey 
of the Great Falls Power Company with a capital stock 
of $17,000,000. More about the purposes of this com- 
pany is expected to be announced soon. 


BY THE WAY AND TO THE POINT. 
Nearly $90,000,000 in gold has gone out of the United 
States since January 1, and without making any impres- 
sion upon our available capital. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Nov. 12, 
the time of going to press. 








THE CRIPPLES VAULTING THE HURDLES. 

Who can wonder at the public’s indifference to the 
stock market when calm reasoning is applied to the 
securities, which in the past fortnight have leaped into 
leadership? These shares are the Copper stocks and 
the Drum Major of them is Amalgamated, a security 
netting less than some of our best municipal bonds and 
representing an industry which so far has not recovered 
from the late depression. Verily, this is a picture of 
the blind leading the lame. Surely the public has some 
common sense and cannot be lured into the speculative 
marts by such tactics. If they are intended to arouse 
public interest in the stock market, there will be a day 
of reckoning or if they have another purpose in mind, 
as for instance, a preliminary step for the cultivation 
of an optimistic feeling towards a greater copper mer- 
ger, it is having a baneful effect in the interim on 
other securities, for the fear is general that if anything 
should go wrong with the copper stocks, the shock would 
be felt severely throughout the entire list. 

A DRAGGING MARKET. 

The consensus of opinion is that we will have a drift- 
ing, halting market until the money market situation 
clarifies itself. At this season of the year the drain of 
money to the interior is the heaviest, as we are at the 
height of our crop-moving period. Furthermore, the 
constant expansion of business is calling more and more 
upon the available supply of capital and we cannot rea- 
sonably expect, during the coming year with the condi- 
tion before us, such low interest rates as we have wit- 
nessed during the past two years. However, abroad 
there has come this week a perceptible slackening in the 
taut money conditions. The Bank of England made a 
splendid gain in its gold reserve and this, of course, 
lightens the international strain somewhat. The big 
interests, however, will not feel encouraged to favor any 
unusual bullish activity, but will most likely prefer a 
quieter market until a more propitious period is reached 
to advance stocks. 

THE BUSINESS SITUATION. 

The bright spot is the state of industry throughout 
the country. It could not be much more healthful than 
it is now. Merchants and manufacturers are having 
all they can do to feel their orders and the stage has 
now been reached where quite a number of them are 
confronting the necessity of enlarging their facilities to 
take care of the growth in their business. Yet it 
must not be overlooked that the stock market has been 
discounting this prosperity very rapidly and is a year, at 
least, ahead of it. 

REACTIONS WILL BE LIMITED 

What influence the bearish opinion of the trading ele- 
ment, which is apparently dominant now, will have on 
stocks, is, of course, largely a matter of guesswork; but 
it cannot bring about a sustained decline in prices, for 
underlying conditions, which are always the fundamental 
factors, are largely working for optimism. In truth, 
there has been, as usual, as much in the past month to 
discourage bearish operations as there has been to as- 
sume the bull side, for there has been little profit either 
way. The stock market has backed and filled within 
a narrow range. There is also another condition which 
makes a serious decline improbable, as far as the big 
interests have it in their power to prevent it, and that 
is the imperative necessity confronting them to com- 
plete important financing on a large scale, a task which, 
for its success, depends upon a cheerful market. 


THE INDUSTRIALS ACT THE BEST. 

The shares of the Industrial corporations are giving 
the best account of themselves. In fact in public favor 
they have displaced the Rails. This turn does not come 
as a surprise, but is a natural evolution in the course 
of a bull market. After the Industrials have had their 
boom, then it behooves the cautious trader to scan care- 
fully the market horizon, for he will find lurking there 
clouds that portend the coming of a storm. As yet these 
industrial stocks have not had their full day except in 
isolated instances like U. §S. Steel and Amalgamated, 
which in the public mind, at least, are selling ex-pros- 
perity for some time to come. There are Industrial 
stocks yet to discount increases in dividends, and in other 
cases initial payments of dividends. But no unusual 
activity will set in among these stocks until money con- 
ditions become less burdensome. 

Finally one other factor making for hesitation has 
been the increasing evidence of a determination on the 
part of several hundred thousand railway employees, 
who are now well organized, to demand increased pay 
ranging from ten to twenty-five per cent. If these 
demands are refused and the labor organizations seek 
to enforce them, there will be injected into the situa- 
tion a factor not altogether welcome at this time. 


SITUATION ON FRIDAY 

The bulk of the trading during the day was given 
over to heavy speculation in the local traction stocks, 
especially the Interborough issueS. The preferred was 
at one time four points above the close of the previous 
session. Both the common and preferred closed fairly 
active and slightly below the best figures. The Third 
avenue and B. R. T. stocks were strong in sympathy. 
There was nothing to explain the advance in Interbor- 
ough except t revival of the old stories that important 
interests had at last taken hold of the reorganization 
scheme. In the other sections of the share list Union 
Pacific, Steel, Amalgamated and other popular specula- 
tive mediums were comparatively inactive, but firm. 





THE RAILROADS 





BROOKLYN RAPID TRANSIT. 

The municipal election has retarded operations in this 
stock for an advance, but the near future is liable to 
bring higher prices. In the first four months of the cur- 
rent fiscal year the gross gain in business amounted to 
$650,000. Last October alone the increase in business 
amounted to $150,000, or at the rate of $5,000 a day. 
This increase makes the 4 per cent. dividend safe and 
further increases will open the prospects for a higher 
dividend. 


ERIE. 

The first three months of this fiscal year have not 
brought much of a recovery for the Erie. The increase 
in net amounts to only $263,858. This poor showing 
is reflected in the heaviness of the Erie stocks. There 
are poor prospects ahead of the Erie, unless new capital 
can be raised for its improvement, which is a very diffi- 
cult problem or the railroad becomes a part of a strong 
system, by whose credit the struggling system can be 
built up. 


MISSOURI PACIFIC. 

Missouri continues to hang around 70, sometimes 
below, and sometimes above that figure. Not the slight- 
est attempt is made by operators of any magnitude to 
manipulate the stock and the result is small daily sales 
and a general disregard of the stock by the public. The 
earnings for September indicate about 10 per cent. 
earned on the stock is the information vouchsafed in 
some quarters, but September’s earnings are regarded 
as unusual and heavier than the average. The bonds 
of the road remain stagnant and there is no investment 
buying of moment in either the stock or bonds. 
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NICKEL PLATE. 

This stock is worth more than Missouri Paciftc, while 
at present there is a difference of ten points in the 
price in favor of the latter. Nickel Plate common will 
in our opinion go on a 4 per cent. dividend basis sooner 
than Missouri Pacific. That there is so little doing in 
Nickel Plate is due to the very small floating supply. 
The entire stock issue is a small one anyway and must 
of it is held by people who have great confidence in the 
future of the road. 


N. Y., ONTARIO & WESTERN. 

The business development of this railroad in the cur- 
rent year has so far turned out an unpleasant surprise 
for the shareholders, as the earnings are constantly de- 
creasing, and this at a time when those of all other eas- 
tern railroads are growing. The net earnings in the first 
three months of the present fiscal year show a decrease 
of $130,867, from $629,175 in the same period of 1908 
to $498,308. Another poor quarter like the last one 
may arouse doubts regarding the ability of the railroad 
to maintain its present dividend of 2 per cent. It seems 
that only the average strength of the stock market has 
so far prevented a full expression of the road’s business 
in the price of the stock. 


PENNSYLVANIA 
While the market has absorbed the sales of old stock 
against the purchases of “‘rights,’’ no pronounced upward 
trend in the shares can reasonably be expected. The 
stock will do well to hold its own. 


ROCK ISLAND. 

At least it must be said that the Moore-Reid party is 
supporting the stock of this road well as they are giving 
a good account of themselves in the present see-saw 
market. When market conditions become more pro- 
pitious, a bullish demonstration is likely to set in in the 
shares because of the good earnings which are reported. 


SOUTHERN PACIFIC. 

As The Financial World forecasted, there was no in- 
crease in the dividend declared this week. The action 
of the directors was not unexpected. The Southerr 
Pacific operations are conducted along conservative lines 
and for that very reason much larger earnings for the 
stock will be necessary before increased disbursements 
can be expected. 


SOUTHERN RAILWAY. 

This railroad is doing well and quickly recuperating 
from the effects of the panic. It is today earning a little 
more than 6 per cent. on the preferred stock and if these 
earnings are put back into the property for at least 
three years, the preferred stock dividend may then be 
permanently restored and prospects for a dividend on 
the common stock will brighten. In view of the rapid 
growth of the industrial South, to whose development 
the Southern Railway is contributing more than any 
other Southern system, the common stock is intrinsically 
worth at least as much as the common stocks of the 
Denver & Rio Grande, the Texas Pacific or the Miss- 
ouri, Kansas & Texas, which stocks are selling con- 
siderably higher. 


UNION PACIFIC. 

The road sorely misses Harriman in the sense as to its 
hold on the speculative element’s imagination. When 
he was alive no dividend meeting was held without a 
preliminary display of activity in the stock. Now a 
dividend meeting arouses no unusual curiosity. Union 
Pacific, however, is a cheap stock at any time it falls 
under 200. 

WABASH. 

This railroad shows little recovery from the effects 
of the panic. Its net earnings are far from holding out 
any prospects of a dividend on the preferred stock. The 
price of this stock is, however, not influenced so much 
by present earnings as by the hope that a rehabilitation 
of the railroad will finally place it in a position to make 
some disbursement among shareholders. 


C.]. HUDSON & CO. 


34 and 36 Wall Street 
WALDORF-ASTORIA HOTEL 





PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 





Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 


PENINGTON,COLKET & CO. 


Members New York and Philadelphia Stock Exchanges 


115 BROADWAY, NEW YORK 
Phone, Cortlandt 1154 and 1155 
608 Chestnut Street and 1430 South Penn Square, Philadelphia 








FOUR FACTS: 


It is a fact that the NEW 
YORK AMERICAN offers 
financial advertisers a larger 
circulation than any other 
Morning Newspaper pub- 
lished in the United States 
which features Wall Street 
news. 


It is a fact that INVESTORS 
read the financial pages of the 


NEW YORK AMERICAN. 


It is a fact that SPECULA- 
TORS read the financial 
pages of the NEW YORK 
AMERICAN. 


It is a fact that the advertis- 
ing which appears on the 
financial pages of the NEW 
YORK AMERICAN PAYS 
THE ADVERTISERS. 


These Four Facts account for the 
CONSTANTLY INCREASING 
volume of high class financial adver- 
tising which is appearing daily on 
its pages. 
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THE INDUSTRIALS 


AMERICAN CAN. 

The activity of the American Can stocks, simultan- 
eous with the advent of weakness in the Vulcan Detin- 
ning shares, was probably inspired from the same sources 
which manipulated the Detinning stocks so fragrantly. 
There have been no developments of late to warrant 
the prominence in Can and wise people are keeping 
severely aloof. Can is quite as likely to lose all it gained 
and in a shorter time as to have any further rise. 





AMERICAN CAR & FOUNDRY. 

It is not surprising that the common stock is now 
commanding the highest price since the formation of 
the company. The company has stood the trade depres- 
sion well without being forced to pass its common stock 
dividend. It not only earned and paid 2 per cent. on 
the common stock during the panic, but also set aside 
the amount of $600,000 to provide for a full year’s 
dividend, but had no occasion to make use of its emer- 
gency funds. The physical value of the property is 
considered greater than the preferred stock capitaliza- 
tion of $30,000,000, while a surplus of about $25,000,- 
000 stands in favor of the common stock of $30,000,000, 
on top of the great earning power of the company. The 
company is just now enjoying a flood of orders and it 
would prove remarkable, if it should earn this fiscal 
year, which will end April 30, 1910, as much as it did 
in 1906 or 1907, when the earnings on the common stock 
amounted to 20.13 per cent respectively 33.82 per cent. 
It appears to be a question of a very short time when 
the conmmon stock dividend will go on a 4 per cent. basis. 
Conditions and prospects make the common shares one 
of the most attractive industrial stocks. 


AMERICAN COTTON OIL. 

The lessening activity and uncertain, and at times 
weak tone of Cotton Oil proclaims that long ago favored 
speculators knew what was coming in the shape of an 
increase in the dividend and the favorable annual state- 
ment. This statement as the annual report says, gives 
the profits for the year as the largest in the history of 
the company. In all probability the trading in this 
stock will lesson from now on for some little time but 
the report would indicate that no holder of real stock 
need let it go through fear that it will go down. The 
outlook, as disclosed both in the annual report and from 
independent sources, is too promising to permit of any 
important recessions in these shares. A balance of 
10.38 per cent. shown to have been earned on the com- 
mon stock which now pays 5 per cent. is certainly no 
inducement to sell on. 


AMERICAN SMELTING AND REFINING. 

New and extensive activities in this stock are ex- 
pected from the return of Mr. Daniel Guggenheim from 
Europe. There is hardly any thing in the claim 
that Standard Oil now controls the company. 
If this were the case Standard Oil interests would not 
have started the International Smelting & Refining Com- 
pany. It seems that the disturbed and gloomy copper 
situation cannot and will not be relieved without the 
co-operation of the Guggenheims. Smelters went as 
high as 176 in former years, when the metal industries 
were booming. With the re-adjustment of the copper 
situation better times will return for this company and 
the stock will see higher prices. 


AMERICAN SUGAR. 

On the surface are plenty of signs indicating powerful 
inside support of this stock possibly as a reflection of the 
assumed official unconcern to criminal proceedings pend- 
ing in the Federal Court. Whenever that support is 
withdrawn, the stock becomes very weak. The Street 
is wondering how the stock will act when the Govern- 
ment trial starts in full blast. Certainly there will be 
no investment demand meanwhile, and the controlling 
interests may become tired acting the part of Ajax. 


BUTTERICK. 
The slight increase in the dividend, amounting in all 


to one per cent. per annum, caused no unusual activity. 
A few hundred shares appeared on the tape which caused 
an advance of about three points. The stock is still 


selling for less than half the price dressmakers and 
seamstresses were allowed to pay for it. 


COLORADO FUEL & IRON. 

According to reports this company is now earning at 
the rate of 10 per cent. on the common stock. The up- 
ward movement in the price is based on the expectation 
that next year will not only bring a retirement of the 
preferred stock, of which only $2,000,000 is outstanding, 
but also an initial dividend on the common. With such 
prospects in view we would not be surprised to see higher 
prices for the common stock 


DISTILLERS’ SECURITIES. 

In whiskey trade circles quite optimistic opinions are 
expressed on the future of the Whiskey Trust. These 
opinions are supported by the increase in the net earnings 
in the last fiscal year, an increase made in face of the 
prevailing industrial depression, which threw thousands 
of people out of employment and the growth of the prohi- 
bition movement, which, however, according to close ob- 
servers seems to be receding. Another drawback to the 
company’s prosperity was the high price of corn, which 
now belongs to the past. It is further claimed that the 
Industrial Alcohol Co. whose common stock the Distill- 
lers’ Securities Co. owns, is at present earning at a rate 
equal to 3 per cent. on the Distillers’ stock. For this 
reason it is expected that the long neglected Distillers’ 
Securities Company’s shares will again see better prices. 


UNITED STATES RUBBER. 

Whether this company’s common stock will receive a 
dividend this quarter or not, is mere guesswork. Most 
likely directors will not consider any such payment until 
the end of the fiscal year, which will be in March. How- 
ever, it can no longer be concealed that the company’s 
subsidiaries are all doing a record business, and this 
would indicate a showing well over 13 per cent. for the 
common stock. Traveling salesmen of the company are 
urging druggists to lay in their stock of rubber goods 
predicting an all-round advance in prices. The common 
stock, by its strength, indicates that the stockholders are 
confident of dividends before spring. 


U. S. STEEL. 

If steel stock speculators could only for a day get a 
bit of adverse news on the steel situation would the 
Steel stocks go up? They have been so surfeited with 
good news, ‘record’ output and predictions of higher 
dividends as to become nauseated. The news has had pos- 
itively no effect save that perhaps steel stocks have been 
more or less heavy for some time. Sometimes it is 
well to change the diet on which operators have fed 
for so long. A flood of bullish news on steel at this time 
might send the steel stocks down instead of up. Bullish 
news may be effective when used twice to accomplish the 
same purpose but when it is sought to utilize it three 
and even four times small wonder that even Wall street 
hesitates and makes wry faces at the dose. 


VIRGINIA-CAROLINA CHEMICAL. 

Good opinions are expressed by people posted on the 
business of this company regarding the future of the 
stock. At the present rate of business, the current year 
ought to bring a volume of business amounting to fifty 
million dollars, which would be 25 per cent. above last 
year. All new business is done at good prices and if 
it keeps up, the year will close with earnings of at 
least 10 per cent. on the common stock and justify a 
5 per cent. dividend. This prospect makes the common 
stock very attractive for the long pull. 

THE CURB. 

The operations of the Montgomery Shoshone contain 
nothing encouraging to the shareholders and far from 
warrant the bullish talk heard recently in connection 
with the stock, 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every questiun on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advan 3 to be gained in pur- 
chasing investment securities through a Stock Ex- 
e ge house, and describes in detail the method 
of poying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


SEARS ROEBUCK 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


6% and 7% GUARANTEED 
FIRST MORTGAGE BONDS 


Farm liens of conservative class on Southern 
Georgia's richest lands. Perfect security. Life 
experience in this territory. Correspondence 








my NOOKLET and HIGHEST REFERENCES 
HAMILTON BURCH, Attorney, McRae, Ga. 


| THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 





Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Oashier 
A. H. MERRY, Assistant Cashier 


1/0 
337/37, 
average of automobile owners 
in five cities among Episcopal 
pew holders is characteristic 
of The Churchman’s circu- 


lation generally—a rich field 
for the investment advertiser. 





THE CHURCHMAN CO. 
434 Lafayette Street New York 











CIRCULARS ISSUED. 


The Mercantile Trust Company of St. 
Louis, Mo., has issued an interesting 
circular containing much useful infor- 
mation relative to bonds as investments. 

Jones & Co., of 30 Broad Street, New 
York, have issued a circular dealing with 
the securities of the American Brake 
Shoe & Foundry Company. 





MARKET CHRONOLOGY. 
Saturday, November 6 
Market off on limited trading. 
Cotton steady, wheat and corn off. 
Fortnightly statement of the American 
Railways Association shows increase in 
car shortage. 
Bank statement shows increased loss 
in surplus. 
Monday, November 8. 
Market strong. Amalgamated the fea- 
ture. 
Cotton breaks badly on report, but re- 


acts later. Wheat and corn irregular. 
$1,350,000 gold engaged for South 
America. 


Cotton report shows 7,012,317 bales 
ginned up to November 1, as against 8,- 
191,557 last year. 

Bank of England obtains $2,500,000 
gold from South Africa. 

Ely Central breaks from $4 to $1.50 on 
the Curb under heavy liquidation. 


Tuesday, November 9. 
Market dull and weak. 
Cotton excited. Wheat and corn up. 
Defalcations of Charles L. Warriner 
said to mean nearly $2,000,000 loss to 
Big Four. 
Ely Central breaks further on Curb. 


Wednesday, November 10. 

Irregular and dull market, with slight 
upward movement towards close. 

Cotton excited. Wheat declines. 
up. 

Cotton Producers’ Association’s report 
shows 2,036,854 Ibs. increase in copper 
stocks. 

Pullman Company reelects directors. 

$200,000 more gold engaged for Brazil. 

Thomas De Witt Cuyler and Horace 
White (Lieut.-Gov. of N. Y.) elected di- 
rectors of Metropolitan Trust Company. 

John H. Parks organizer of Wrapping 
Paper Trust, fined $4,000 for violating 
Sherman law. 

Thursday, November 11. 
Market continues dull and heavy. 
Cotton off. Wheat and corn strong. 
Third Avenue bondholders ask Public 

Service Commission to reopen investiga- 
tion into affairs of the property. 

Lehigh Valley places orders for 2,000 
freight cars. 

Sears-Roebuck buy and cancel $750,000 
of their preferred stock outstanding. 

Friday, November 12. 

Market stronger, with prices higher. 

Superintendent of Sugar Trust indicted 
in government prosecution. 

Cotton down on liquidation. 
corn strong. 

Missouri Pacific to issue $30,500,000 
5% convertible bonds. 

More gold engaged for Argentine. 


Corn 


Wheat and 





RAILWAY EARNINGS SUMMARY 
ON CARDS. 

J. M. Fiske & Co., of 42 Broadway, have 
begun the issue of cards giving a digest 
of the results from operation and sum- 
mary of the income account of various 
large railroads. The latest summary is- 
sued in this form is that of the Southern 
Railway. The cards will be of use both 
for immediate study and as records for 
future reference. The card summaries 
will be issued by this firm about twice 
weekly. 


U. S. & MEXICAN TRUST CO. FOR 
NEW YORK. 

Charles C. Lloyd and B. R. Merwin, 
of New York, and B. B. Thresher, of 
Dayton, Ohio, have been elected vice- 
presidents of the United States & Mex- 





COPPER 


The New Edition of the 


Copper Handbook 


Vol. VIII., issued May, 1909, contains 1,500 
pages, with nearly 50 per cent. more matter 
than the preceding edition. The chapters 
with mine descriptions and on statistics 
have been carefully revised and the bulk of 
the matter therein is 


Entirely New 


There are 25 chapters, 

Covering Copper History, Geology, Geog- 
raphy, Chemistry, Mineralogy, Mining, Mill- 
ing, Leaching, Smelting, Refining, Brands, 
Grades, Impurities, Alloys, Uses, Substitutes, 
Terminology, Deposits by Districts, States, 
Countries and Continents; Mines in Detail, 
Statistics of Production, Consumption, Im- 
ports, Exports, Finances, Dividends, etc. 

The Copper Handbook is concededly the 


World’s Standard Reference 
Book on Copper 


The Copper Handbook contains, in this new 
and greatly enlarged edition, about 50 per 
cent, more matter than the Bible—though not 
necessarily a better book because of its 
greater bulk. It is filled with FACTS of vital 
importance to 


THE INVESTOR 
THE SPECULATOR 
THE METALLURGIST 
THE CONSUMER 
THE MINER. 
PRICE is $5 in buckram with gilt top, or 
$7.50 in genuine full library morocco. 
TERMS are the most liberal. Send no 
money, but order the book sent you, all 
carriage charges prepaid on one week’s ap- 
proval, to be returned if unsatisfactory, or 
paid for if it suits. Can you afford not to 
see the book and judge for yourself of its 
value to you? 


WRITE NOW to the editor and publisher, 


Horace J. Stevens 


186 SHELDEN BUILDING, HOUGHTON, 
MICH., U. S. A. 





ican Trust Co., which is planning to 
move its main office from Kansas City 
to New York. The company is fiscal agent 
for the Kansas City, Mexico & Orient 
road, and Arthur E. Stillwell, head of 
that road, is president of the trust 
company. It has $500,000 ; aid-in capi- 
tal, a surplus of $485,000, and ‘he sale of 
$500,000 additional stock at 125 was re- 
cently authorized. 


DIVIDENDS 


The Sloss-Sheffield Steel & Iron Com- 
pany has declared the regular quarterly 
dividend of 1%% on the common stock; 
also an extra one of % of 1%. 

The Union Pacific Railroad Company 
has declared a quarterly dividend of $2.5 
a share on the common stock. 


The National Biscuit Company has de- 
clared the usual quarterly dividend of 
1%,% on the common stock. 


The Crown Reserve Mining Co. has de- 
clared the regular quarterly dividend of 
6 per cent., an extra dividend of 9 per 
cent., and a bonus of 10 per cent. 


The Adams Express Co. declared the 
usual semi-annual dividends of $2 a 
share out of earnings from the express 
business, and of $4 a share out of in- 
come from other sources. In the future 
the dividends will be paid quarterly in- 
stead of semi-annually, on the first day 
of March, June, September and Decem- 
ber of each year. 

The Butterick Company has declared 
a quarterly dividend of 3-4 per cent., an 
increase of 4 of 1 per cent. over the 
previous disbursement. 


The Quaker Oats Company has de- 
clared the regular quarterly dividends of 
1% per cent. on its preferred stock ond 
of 1% per cent., an extra dividend of % 
per cent. on its common stock. 

The American Railway Company has 
declared the regularly quarterly dividend 
of 1% per cent. 
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THE CURB 


—tThe Heinze stocks are still in the doldrums where 
they will likely remain. 

—Harcuvar Copper, one of Gavigan Isbell & Com- 
pany’s promotions, offers nothing in point of merit, even 
its low price, to warrant any faith being placed in it. 

—tThe despair of those who grimly hold on to Cobalt 
Central may at least be minimized by saying little about 
their plight. Had they read and followed The Financial 
World they would not now be in sackcloth. 

—tThere is little comfort in the official statement of 
the Mines Company of America that the equipment and 
bullion on hand are worth the present price. 

—wWhen it is necessary to employ brokers of the type 
of Farrington & Company to boom Pacific Smelting & 
Mining, the new name for the reorganized Douglas Cop- 
per Company, it is a recommendation to leave it alone. 
The safe place for all circular matter from such people 
is the waste-basket. To sell this stock, Farrington & 
Company are working an old scheme on Douglas Cop- 
per shareholders. They send a reservation order for 
stock at a supposed inside price. Experience has shown 
that those who jump at such propositions got so ta: 
inside that there is no hope of ever getting out again 
with a full purse. 

—There has been some quiet gossip going the rounds 
that Granby is considering absorbing Britsh Columbia 
Copper. So far this is but talk. Still, there would be 
much in the way of mutual advantage in such a merger 
which would carry with it control of the reorganized 
Dominion Copper Company, as it would give Granby 
complete dominance over the copper metal market in 
Canada. This would mean the opportunity of making 
better profits for all the companies from their produc- 
tion. 

—aAll the Cole-Ryan stocks dealt in on the Curb are 
holding steady in anticipation of favorable concessions 
to their holders in the proposed merger of these prop- 
erties with the Amalgamated Copper Company. 

—wWe are now confronting the elevating spectacle of 
an ex-convict calling reputable newspaper men rogues 
because they had the courage to expose his gambling 
operations in Ely Central. A Western mining company 
may not be as civilized as New York thinks it is, but 
it has an effective way of getting rid of such undesirable 
characters by riding them out of the community on a 
rail, 

—Rawhide Coalition, for which Rice’s man Friday, 
Nat. C. Goodwin, predicted not over a year ago, $5 a 
share, is again under 20 cents, half the price it cost 
Rice. 

—Something unexpected struck Union Mines on the 
Curb on Thursday and it went ker-smash. The price 
was cut in half in a few minutes, after which it quickly 
rallied. When a stock acts this way, the character of its 
market plainly indicates an artificial element dangerous 
to the public. 

—The newest Cobalt stock is Union Pacific Cobalt. 
About a half dozen Curb brokers are advertising that 
they will accept orders in the stock. All the advertis- 
ing is paid for by the promoters. The proposition is in 
the preliminary stages of development. 








OUR NEW CONTROLLER; A GOOD APPOINTMENT. 

Gov. Hughes is to be commended and Clark Williams 
is to be congratulated, on Mr. Williams’s appointment 
as State Controller to succeed the late Controller Charles 
H. Gaus. Mr. Williams brings to the office an experi- 
ence as State Banking Examiner which makes him by 
far the fittest selection for the vacancy Gov. Hughes 
could possibly have made. As Mr. Williams says in his 
modest announcement of his acceptance of the office, he 
is not in politics and the new position affords opportunity 
for public service similar to that existing in the State 
Banking Department in 1907. 

It was in that trying period that Mr. Williams demon- 
strated that Gov. Hughes made no mistake in naming Mr. 





PITTSBURG, PENN. 


HOTEL SCHENLEY 





OPPOSITE NEW HALF MILLION DOLLAR BASEBALL PARK 


Surrounded by three acres of lawn and gardens, away from 


noise and smoke. 
ABSOLUTELY FIREPROOF 


Visitors from all over the country are attracted to Pittsburg by 
that great gift of Andrew Carnegie, 


THE CARNEGIE TECHNICAL SCHOOL AND INSTITUTE 


To see that alone is worth the sip to Pittsburg. The Schenley 
Hotel is opposite this National Work of Art. Rooms for Business 
Meetings furnished free of charge. Wire or write us at ence and we 
will Reserve Rooms for you. The most attractive Hote! in Pennsylvania. 

The Schenley is the Waldorf-Astoria of Pittsburg. 

Taxicab service ten minutes to all down-town points. 

Concerts every evening by the hotel Orchestra. 

Send for booklet. 


JAMES RILEY, Proprietor and Manager 











Williams to the office which has so much to do with in- 
stitutions having in their care and control the monies 
of a vast number of people. Gov. Hughes knew there 
was a great deal of housecleaning to be done and Mr. 
Williams went about the job in a manner that aroused 
nothing but encomiums on his work. His experience 
as a banker enabled him to get at the roots of the weak- 
ened structure then underlying our State banks and trust 
companies, and under his regime all these were elimi- 
nated, sound laws strengthening the reserves were en- 
acted at his suggestion and a system of such thorough 
inspection and supervision was adopted that in no state 
in the Union is there now greater confidence in state 
banking institutions than in the Empire state. A suc- 
cessful administration of his new duties can with the 
greatest confidence be anticipated for Mr. Williams. A 
just reward has come to this good public servant. 








To Bond Salesmen 


An exclusive opportunity 
to materially increase your 
income is offered by THE 
FINANCIAL WORLD. 


This proposition can be handled in 
conjunction and without interference 
with your regular work. 


For full particulars, address 


PUBLICATION OFFICE 
18 BROADWAY NEW YORK CITY 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all oifices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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U 8 Rubber ....ccccccccccccs 50 49% 50 
U 8 Steel,......-......ee0e-. 90% 89 90 
BE Gteeh 0b... ccsccdiccocccce 126 125% 126 
Utah Oopper................ 534% 52 53% 
eas 20 19% 20 
Wabash pf........... Beabmhe 52% 5068 52% 
Westinghouse.............. 84%, 84% 841, 
BOSTON STOCKS. 
Nov. 12, 1909. 
High Low 
Adventure Mining.................. 5 5 
ATOUOE BIMIRGicccs cccccccccccceecs SD 58 
Am Agr Chemical pr................ 101% 101% 
American Telephone................ 141% 1408, 
American Woollen pr............... 1034 108 
AMEFICAN ZINC..........0..eeceeeees 87% 37 
Arizona Commercial...... ......... 44% 44 
Butte Coalition. ..........ccceceeees 30 29% 
Copper Range Consolidated....... 81 80% 
Greene eer 12 11% 
Isle —_— Bc cccccsccccccces 25% 25 
eric css scacnccese 4154 40% 
La Salle Mining............. --- 15% 16 
Miami Mining....... 18 17 
Nevada Con Mining. 27% 27 
North Butte Mining. 61% 59% 
Shannon Mining........ 16 16 
Superior Mining......... 65 64% 
Superior & Pitts Mining.. -- 164% 16 
inn 5566.6606cnceeccccce cs 108%, 108% 
United Fruit..................++-.-.145% 145% 
United Shoe Machinery............ 6 69% 
Utah Vonsolidated................-- 44% 44 
Winona Mining............0. 00.0000 6% 6% 





OPENING OF THE FINANCE 
FORUM. _ 


Wednesday night next will witness the 
opening session of the Finance Forum in 
the West Side Auditorium, 318 West 
57th Street, Manhattan, at which short 
addresses will be delivered by Horace 
White, William M. Kingsley and Chan- 
ning Rudd. These subjects will embrace 
“The Need of a Central Bank,” ‘Wall 
Street Experience’ and ‘Methods of 
Learning Finance.’”’ No better school ex- 
ists for teaching properly the duties of 
our young men just entering financial 
and business fields, and we are sure 
much good will come to those who go 
to hear the three trained financiers who 
will address the opening meeting. Other 
eminent public men, including Senatcr 
Nelson A. Aldrich, August Belmont, 
Judge Elbert H. Gary, Otto H. Kahn end 
Henry Clews will address meetings to be 
held later in the winter. 





THE GENERAL SITUATION. 
Thomas Gibson. 


One of the weak spots in the general 
situation—the copper metal market— 
shows indications of getting into line 
with other branches of trade. There 
have been some rather heavy purchases 
made in this market during the week 
for London account, which, taken in con- 
junction with the Producers’ report, 
showing a big increase in deliveries both 
for domestic and export account during 
October and the fact that the big elec- 
tric companies’ sales are nearly as large 
as in the record month of May, 1907, has 
caused a very perceptible brightening of 
the outlook. The movement toward a 
closer understanding between the import- 
ant mining interests is progressing and 
will undoubtedly induce freer buying by 
consumers who have hitherto shown a 





disposition to buy only in small lots ata 
concession in price. 

Whatever tendency toward slackening 
in the pace of iron and steel orders there 
may be is due alone to cautiousness on 
the part of the various companies who 
are not willing to book many long-time 
orders at these prices and are unable to 
accept any more short time orders. The 
mills are working at full capacity and 
wages in many instances are being re- 
stored to pre-panic levels. 

The labor question is attracting some 
attention at the moment. A great many 
union agreements expire next month and 
some agitation may be expected. Em- 
ployes of railroads East of Chicago have 
already put their demands in shape for 
presentation at a conference, which is 
scheduled for the first week of Decem- 
ber. Officials of the companies say the 
time is not opportune for any advance in 
wages, and, as it is understood that the 
Eastern men are backed up by the em- 
ployes of Western roads, a great deal of 
friction may result before matters are 
amicably adjusted. 

The near approach of the convening of 
Congress and the President’s message to 
that body causes some apprehension in 
railroad circles. It is pointed out that a 
great many measures aimed at the rail- 
roads which were to be brought before 
both the National and State Legislatures 
were suppressed at the time of the panic 
in order to help a return of confidence. 
The fear now is that some of these bills 
will again come to the fore. 

The money situation, from a local 
standpoint, was somewhat wekened this 
week on account of a belated demand 
for fu.ds by the interior and a resump- 
tion of heavy gold shipments to Brazil 
for the account of London. Call rates 
ran up to 6%, but at the crucial mo- 
ment large sums were offered, which in- 
stantly relieved the tension. The great- 
est cause for apprehension lies in the 
fact that a considerable amount of money 
which should be used in moving crops is 
now tied up in holding them back. There- 
fore, at a time when the return flow of 
money to this center should be nearly 
due to begin, the demand appears to be 
increasing. 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 B’way, N. Y. 

The decline in cotton futures, which 
culminated on Monday morning, carried 
the entire option list down about $6 a 
bale from the recent high levels. This 
liquidation seemed to have cleared the 
situation, and was followed by a sharp 
advance of 100 points, again carrying 
the active options over the 15-cent mark. 
Since then trading has been on a reduced 
scale, with the market inclined to sag to 
a basis at which the mills are willing to 
make commitments. 

Crop accounts have in no wise been 
modified, and the outlook in the South is 
as bullish as ever. 

We are now rapidly approaching the 
time when the Government will make the 
final estimate on this year’s yield. Any- 
thing under 11,000,000 bales will be re- 
ceived as justifying the present range of 
values, and, should the yield be as low as 
many of the bulls are confidently expect- 
ing, very much higher prices will be seen 
immediately. 








honest propositions. 





The Acid Test 


No bond—no stock—no mortgage and no firm 
can advertise in the Financial World that cannot 
stand an acid test as to character. 
All must have underlying them 
“The Square Deal’ for the Investor. 
paper can you find so fully protecting its subscribers ? 

That is why it pays so well. 


THE FINANCIAL WORLD, 18 BROADWAY, NEW YORK 
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CURRENT QUOTATIONS | 





MISCELLANEOUS STOCKS. 
Quoted by Broderick W. Banfield, 20 Broad Street. 








Stocks. 
American Brake Shoe 
american B 8 & F pfd 
American Chicle ......-..-seseeseeees 
American Chicle pfd 
American Thread pfd 
American Typefounders 
American Typefounders pdf ........ 97 101 
Babcock & Wilcox ....-.--+-+eeeeees 104 108 
Bordens Con Milk .......-.+-+- 120 123 
Bordens Con Milk pfd ....... 105 110 
International Silver common 7 10 
International Silver pfd .....-----+++ 95 106 
Lackawanna Bteel ....-.---ecereeeees 65 70 
Pope Manufacturing 59 67 
Pope Manufaeturing, pfd 4 = 
Pratt & Whitney pfd 100 0 
Royal Baking Powder 160 
Royal Baking Powder pfd 109 = 
@afety Car Heating & L = = 
Virginia Railway ....----+ ° 4 4 





Western Pacific R R 





PUBLIC UTILITIES QUOTATIONS. 


wi uotations of gas, electric light, 
ome | steer securities are furnished by 
Lamarche & Coady, No. 2% Broad Street, New 
—_ Bid. a 
. 

*Binghamton Gas Wks lst 6s, cee 
1945..... 107% 108 
Bklyn Un Gas Co ist cons 5s, = 





TEx dividend 


ELECTRIC LIGHT AND TRACTION 











SECURITIES. 

1 @ Wall St., N.Y. 
Williams, McConnell & Coleman, ee Asked. 
Amer Light & Traction (eom).....-----+- 264 peed 
Amer Light & Traction eos 104 1 4 
Amer Gas & Bllectrie (com)....----- - 45% 44%4 
Amer Gas & Blectric (pfd)....-.--+-+++- 43% 441% 
Amer Gas & Electric ist 5’s......----- P 88 > 
Denver Gas & Elec stock......-- gacnesess 143 1 6 
Den Gas & Blec gen 6'S...-.----++++e++ 6% 97% 
Blectric Company of America......---- 12 4 33 
Empire District Electric com.......-.-. 50 33 
Empire District Electric pfd..... -- 70 73 
Empire District Electric bond . a 76 
Lincoln Gas & Blectric .....------ 20 33 
Montgomery Light & W'Pow S's 83 87 
Pacific Gas and Electric, Com ......- 55 57 
Pacific Gas and Electric (Pfd)...... 89 ‘ 91 
United Gas Inp .....-- eoseee pesnenchaes 89% 90 


*Hx dividend. 





AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Son, 25 Broad &t 





Bid. Asked 
Amer. Cities Ry. & Light Co. (pfd)....-. 95 96% 
Amer. Cities Ry. & Light Co. (eom)..... 51% 52 
Birm. Ry. & Elec. Co.'s B'S....--+-++++ 103 wil 
Birm. Ry., Light & Pow. Co.’s 4%4’s...-- 91 92% 
Birm. Ry., Light & Pow. Co.’s @s...... 99 100 
Memphis St. Ry. Co. 6'6....-.+-se-eeeees 98% 100 
Knorville Ry. & Light Co. 6’s...... ono 98 
Little Rock Ry. & Elec. Co. 1st 5’s..... 103 én 
Little Rock Ry. & Elec. Co. ref 6's 103 106 
Nashville Ry. & Light Co. con S’s..... 102% 104% 
Nashville Ry. & Light Oo. ref 5’s....... 92 $5 


Nashville Ry. & Light Co. pfd stock.... 84% 86 
Nashville Ry. & bight Co. com stock.... 46% 55 


Bonds quoted and interest. 
*Ex-dividend. 





N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 








Williamson & Squire, 2% Broad 8t., New York 
Int. Bid. Ask 
Bieecker St & F Fy ist 48 1950..J & J 60 70 
Bway Surf Ry Ist 6th 1924........ J J 98 103 
Bway & 7th Ave Cons 6s 1943....J) & D101 103 
Bway & 7th Ave 24 6s 1914........ J&J100 101% 
Central Crosstown Ry 6s 1922....M & N 90 100 
Christopher & 10th St 4s 1918....A & O 80 90 
Col & Sth Ave Ist be 1993........ M&s 92 98 
Dry Dock, E Bway & B 5s 1932...) & D % we 
D, EB Bway & B etfs 68 1914....F &@ A 45 50 
424 St, Man & St N 6s 1919....M & 8 98% 100 
Lex Ave & Pav Ferry 6s 1993.......... .. 91 95 
2d Ave Ry Gens 6s 1909.......... ME&N 97% 9 
34 Ave Ry Cons 6a 1948.......... Faea 68 73 
Seu Bivd Ry 6a 1945....... Jas @& 85 
So Ferry Ry ist be 1919..... -A&O 0 96 
Tarrytown, W P & M be 1928...... M@é&s 60 80 
Third Ave Ry ist Se 19387.......... J & 3108 110 
34th St Crosstown Ry 6s 1996...... Aé&oO 73 ae 
2th & 29th St Ctwn Ry 68 1996 A&O 20 30 
Union Ry ist be 1948.............. F &A100 102 
Westchester Elec Ry 6s 1943...... Jai¢ 85 
Yonkers Ry ist Be 1946.......... Aéo0O 8 92 
Cent Union Gas 6a 1927.......... J &J3101 103 
coc ceed &2T OB 168 

28104 10 

&@4J100 wi 

&J102 105 

&8 98 106 

N Y & Westo Ltg Se 1964.......... J&I100 104 
N Y & Weste Ltg 4s pSsesccecs Jad 79 81 
Northern Union Gas 6e 1927...... M&N 98% 100 
Mandard Gas Lt 6s 1980.......... M&WN 100 106 
Westchester Lighting 6b 1950...... J&2D 108% 106 
White Plains Ltg be 1988.......... J & D 101 None 

COTTON QUOTATIONS. 

Renskorf, Lyon & Co., 115 Broadway, N. Y. 

High. Date. Low. Close. 

November ......... «214.18 an) 13.75 14.18—,20 

December .....+se000014.83 10 13.82 14.34—.35 

JANUARY .....eceeceee 214.98 10 3.85 14.49—.50 

February......... ocee el 4.85 11 14.52 14.54—.56 

March ....... occccceeel8.10 10 14.10 14.68—.68 

April ........ coccccccols. 44 6 14.44 14.67—.68 

1E 10 14.19 14.79—.80 

10 14.33 14.78—.81 

10 14.20 14.77—.79 

10 13.53 14.13—.15 

10 12.25 12.95—.00 

10 12.00 12.45—.50 





NEW YORK BANK STOCKS. 


Quoted by Chas. H. Carruthers & Co., 














55 Wall St. 
Bid. 


Name and Dividend. id Ask 
rrr Terre rere 575 585 
American Exchange 10 ............0++5 245 250 
oO Ore 140 — 
Aetna National Bank 8 ...........+.- 175 185 
CUE shesGrdadibictesescaeeed 125 —_ 
OE EE rr err Cer errr rere 375 _ 
eS Ee ek Ber rere 140 150 
Bronx Borough Bank ..+¢..... 300 _ 
a 8 rrr 150 160 
EEE, bhi ddcecccescesesvostovesseues 170 175 
GC © acciccccnccosncsdcescescocessoews 390 _ 
DE Db dépdcddeudistdssesossaesees 350 _ 
Ses Ge BD scccgaccesccossczccceseses 200 — 
GEE TE xc ccasncnvccecscsccccesceses 430 440 
Cit. Central National 6....... 155 165 
CE BD kvccdvcesscccovcacescscscasscece 410 414 
Cee Be TRO 6 ccccicnceccnccvcsevccsecee 148 155 
GOAMMMOTOS Co. ccccccccccccccseccscccocecs 190 193 
Cobetiad WD cc cccccccsssisseseccoses 300 _ 
Columbia 12 ...cccccccccsccccecs 375 425 
Corn Exchange 16 .....scscccccccccece 330 335 
Mast River 6 cccccccccccscccssoce 115 130 
DUE ©B nscccevccccvciccsscscenceess 165 175 
First BM SB GO J cccccccccccccsccces 820 835 
Fifth National 12 .....cccccscccccccce 300 350 
Fifth Av 226° Q J ncccccccccccvccvcess 4250 _ 
Fourth National 8 .......e+se08e08 250 _ 
PUMPOOOER BE. 8 cccccccccccesccccecces 150 175 
Gallatin 12 ee 345 
Garfield 12 300 
German American 6 .....ccceseeece 140 - 
German Exchange 20 .....0+esee008 450 — 
Germania 25  ....sceccccccees 525 575 
Preenwich 10 ...cccceeseeseseevece 255 270 
Hamover 16  ..cccccccccccsccvrescccecce 610 25 
Importers and Traders 20 ..... ~ 550 ~ 
. *S 2 errr 200 210 
SOBSTHOR WD ccccccscse ceccvvseses 180 190 
Pern ree 555 _ 
BOMOGER © onices conccersncsasese 420 435 
Dee OR BE ccaseses sevscuss 330 340 
Metropolitan 8  ...csccsccccccecscees 187% 195 
Market and Fulton 12 .......ese0. 255 263 
BEGCROMICR 18  cccccrccccccccccccsssceve 285 295 
Mercantile 6 ...cccccscccccccscce 185 190 
PESTEROENB TF nccccdccsctcccness 170 _- 
Merchants Exchange 6 .....ssee+ 160 - 
Metropolis 16.... 400 420 
Mount Morris 10 250 275 
BOUSURES DB cccccvecccesccs 290 310 
National Reserve 120 130 
New Netherland 200 220 
ase ©. occa 215 _ 
National Copper Bank 8........se+. 305 325 
Night and Day  ....ccccccccccsosccese 200 _- 
19th Ward 15 ....cccccccvcccsveee _ 400 
New York NM B A 14 ...ccccccccccces 327% 337% 
M FT COUMEy © cccdcccccvccccevce 750 == 
Northern National ........--++esseeeees 100 115 
PaciGe 1 nscvce cosccccvesoseses 230 486.240 
DO OO saeerccene 455 465 
BNO TD v.00 6d6. cscecornseecenes 280 295 
Phenix 6 175 185 
Plaza 20 610 625 
Produce Exchange 8 .....---s++s++sees 170 175 
Seaboard 10  ....cccccccescecseveceeves 350 375 














S i) BP <cnecvdeessVisstnecesabiaeween 400 - 
Cpeees 86 eossecseoss ° 135 _ 
St ot SE RC re eee 300 - 
kh Cea eee 100 _ 
fe USSR See eae _ 180 
Waiow Mrchamge 20 ....csecccesse 190 200 
DY MO TMenie sscnbanqneinabase 27¢ - 
West Side 12 bo 60ene s2kREeeee 500 _ 
NNN ck sas scan cnaaeaaensnen 500 _ 
*Including special 125 per cent. 
TRUST AND SURETY COMPANIES. 
Name and Dividend. Bid. Ask. 
SEE. Te & oo cabudscdcaciecnve 115 120 
SS ee Pe reer 220 _— 
pa Fp AE ree Pee 325 340 
PF Me eae a caida ce cin ee 570 585 
Bond and Mortgage new 12........... 265 275 
SE ee ee 410 420 
Com Trust Co Siguveuheeihtand meee 135 145 
Carnegie Trust 8 o0snanereneasenaees _ 175 
ee Oe Ge Benes © ono cictascoens 125 140 
ne oe Or OP é cannes cdeendeteas 1000 §=1030 
ge Ee rR ree 62% 7% 
Tet SU, WOOP Ton ccndcesssacensds 98 103 
ee DE. craccsvcecneemoasss 132% — 
Cenee Sng o9060 50s onnenecdacs 295 _ 
Commonwealth .... <csceoccccccces 135 145 
Empire Trust Co 8 MOW ...cccocesess 300 310 
Dn 0 icaacde-be ances oe cede 470 480 
Farmers Loan and Trust 40.......... 1800 1900 
Fidelity Trust Dickcvsntcurenessauseanen 202 206 
Pee ME 2S 5s cdc cccesdd beheen - 400 415 
NEL. TE. ci codabe. 6060sess000se0sentes 200 230 
Franklin 8 ..... ec cscccrocceseoee 215 230 
Fulton Trust Co 10 270 _ 
PE -iweess 160 a 
Guaranty 20 650 675 
Hamilton 10 260 270 
Ben. TOUS © cc coscusscvccsecssccses 175 - 
See Bee GP nsce cdeenensoseues 108 _- 
DE TE Seccancncdek nssaciodesneaees 100 110 
I i ai ridin: Sb gles on gala uae 145 155 
ST in Tl nus na sis atihis a adhe ndedimadenieel 500 _- 
Oy cacacdde eoeesvede 340 360 
Lawyers Title and Trust 12 .......... 235 245 
Se ee See Se OW cncvsncnnceshcmmce 245 
Lincoln Trust new ..... 175 
Long Island 12 ...... 320 
en 2. © Gt Descesaseebovas 390 
Metropolitan 24 ..... 635 
DEE ED Dio ncccsssecccesccedsaséece 740 
DGS «RE BO sacccccccacecutvesnes 535 
Mutual Alliance 
Mortgage Bond Co 5 
Mutual 5 


Nassau 8 é 
National 









MY FHM Ge accovcccccsee 
N Y Life Ins 45 
People’s 18 ..cecce 
Queens C T C 56 
Queens C M C — 
Realty AsBociates 8 .....scccsecccess 131 135 
Standard Trust 16 ...ccccccccccecs 370 - 
.. FY? € reer 345 355 
Title Guarantee and Trust Co...... 572 - 
ee Ss i ode. nknsasdnnennccsedaeenks 153 158 
OS 8 Camtetty 1 .ccccosccvcscese 215 _ 
U S Mort and Trust 24........ 430 440 
ke Beene ster- 1150 1226 
ie Wee. Oe FB. a kcccccnsachen - 60 
United States 50 ........-csecccccccces 1250 1260 
Van Norden .T 12 .....-.sccccccccccess 235 250 
Washington 14 .. .2c0 cocccecccecs 375 410 
Westenester 6 ccccccccccccceescose 130 _- 
West and Br T 6 icccccccccccccccces 155 165 
Windsor 6 sbaeue Sad eeeseReeRd0 130 135 
*New stock 
DECREASE IN RAILWAY ACCI- 
DENTS. 


According to the accident bulletin just 
issued by the Interstate Commerce Com- 
mission, the number of accidents that oc- 
curred on railroads during the year end- 
ing June 30, 1909, show the total number 
to have been 66,711, or 2,791 killed and 
63,920 injured, as against 72,753, or 3,764 
killed and 68,969 injured, for the year 
ending June, 1908, being a decrease in 
the total number of 6,042, or 973 killed 
and 5,069 injured, as compared with the 


number reported in the previous year. 
The number of employes that were 
killed in coupling and uncoupling cars 


and engines is 32 per cent. less than the 
last year. 





NOTES. 


“The Atchison Railroad’ is the title 
of a booklet just issued by Charles F. 
Speare, financial editor of the “Evening 
Mail,” being a reprint of the articles 
which have already appeared in that pa- 
per. The condition and prospects of the 
road are widely discussed and its pro- 
gress is detailed from 1897 up to the 
present year. Investors will find the 
book both interesting and useful. 
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Prepayment of Debentures | * 7 YOO ERANTZIUS iM - -_ 
~ THE MIDDLESEX La Salle Str New York Stock Exchange 
BANKING COMPANY — Chicago Stock Exchange 
of Middletown, Conn. Chicago Chicago Board of Trade 


Will pay, upon presentation at its office, with 
interest to date of payment, 


DEBENTURES 
of Series D88 and Dos, due 
December ast, 1909 


Series D&oq ‘and Do6, due 
January Ist, Ig1o. 





THOMAS GIBSON’S 
LIBRARY OF 


Speculation and Investment 


7 books $5 


Every phase of the stock mar- 
ket is covered in these books. 

We can supply any book on 
financial matters. 


The Gibson Publishing Co. 


Willliam and Beaver Streets 
NEW YORK 














DIVIDENDS 


THE CRIPPLE CREEK CENTRAL 
RAILWAY COMPANY 
PREFERRED DIVIDEND NO. 16. 


The regular —— dividend of one per cent. 
(10) Bee bese be e Board of Directors 
Prefe ~*~) k of this Company for the 


quarter ending September 30, 1909, able to all 
Preferred stockholders of record as November 
20, 1909. Checks or be mailed December 1, 1909. 
New York, November 1, 1 : 


THE BOARD OF awe othgpeny 5 Aas THE 











R pd pe the 

dend of F PER CENT. upon the Common 
Stock of the bemtteny, be both peyeble December Ist, 
1 ba: use of nslow, Lanier & 
Oo., 59 Cedar Street” New York City. 

The Stock Transfer ks of the ‘ will 
be closed on November 11, 1909, at 3 and 
will remain closed until December 3, 1909" at tlds. m. 


JUSTUS E. RALPH, Secretary. 


UNITED STATES CAST IRON PIPE 
& FOUNDRY CO. 


Now dork, ork Faye ber 10, 1 

A dividend of ON UARTERS 

ot this Company + yl guitanding ist 1909; has 
mpany, able mber Is' . has 

ooen ; te stockholders of record November 


The transfer books will not close. 
B. F. HAUGHTON, Secretary and Treasurer. 


Union Pacific Railroad Company 


A Quarterly Dividend of 
-50 per share on the Common Stock 
of this company has this day been declared payable 
at the Treasurer's office, 120 Broadway, New York, 
N. Y., on January 3, 1910, to stockholders of 
record at 3 o’clock P. M., on Wednesday, De- 
cember 1, 1909. 

The stock transfer books will not be closed for 
the payment of this dividend. 

Stockholders who have not already done so are 
requested to promptiy file mailing orders for div- 
idends with the undersigned, from whom blank 
orders can be had on application. 

FREDERIC V. 8. CROSBY, Treasurer, 

New York, N. Y., Nov. Ll, 1909. 


MINNEAPOLIS & ST. LOUIS. 

That Edwin Hawley is devoting more 
attention towards strengthening the weak 
links in his chain of railroads appears 
apparent from the improvements revealed 
by the annual report of this road. The 
gross earnings have increased 9% and the 
net 14%. President Hawley also assures 
the shareholders that the prospects are 
promising. 


UTAH COPPER. 

Utah Copper’s strength and renewed 
activity are due to the good effect of the 
efforts to form a combination of the big 
copper interests and the heavier sales 
and better market for the copper metal 
reported in the copper market generally. 
The quarterly report, which was a good 































VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Illinois Central 

Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

W. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





one, showed net profits of $721,683, with 
the prospect of this record being main- 
tained. One factor not so encouraging, 
however, is the company’s figures of a 
big increase in its output with no corre- 
sponding increase in the sales of the 
metal. 





GREAT NORTHERN. 

Unless the reactionary tendency in this 
stock is soon stayed, it will not be long 
before Great Northern will again be back 
to the level of last spring. There is noth- 
ing unusual to account for this weakness. 
As far as can now be judged the 7% divi- 
dend is in no danger. The weakness 
seems ail to come from persistent liqui- 
dation which meets with no support. On 
the other hand, this may indicate accu- 
mulation by others not unwilling to buy 
it as cheaply as they can get it. 





ANACONDA. 

That there is no genuine investment 
demand for copper stocks is best shown 
by the action of Anaconda. The stock 
pays the same rate of interest of 2% as 
Amalgamated is doing. Yet it sells al- 
most 40 points lower. Anaconda has sold 









SPECIALISTS IN Gocuntty 
American Chicle 
Babeock & Wilcox ws nomeas 


Life Ins. 


Butler Bros. American Book 
Creamery Pk Kg. American Inv. Sec. 
Elgin Natl. atch Borden's Con. Milk 


Mich. State Telephone E. I. du Pont de Ne- 
Northwestern Yeast mours Powder 
Diamond Rubber General Motors 

2 é qocsrieh Co. Union Carbide 





Prudential Life Ins. United Breweries 6s 








sewing Machine throughout U.S. in all high 


E. T. KONSBERG & CO. 


Idaho Irrigation Co. 6s 
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at 48, when Amalgamated sold at 80. 
Since then Amalgamated has been marked 
up considerably, but Anaconda remained 
rather neglected. The manipulators of 
the copper stock market are only giving 
their scheme away by bulling Amalga- 
= and letting Anaconda drift for it- 
self. 





A SQUARE DEAL FOR RAILROADS. 

President Taft, in a recent speech, made 
plain his attitude towards the railroads 
in the following words: 

“T am not in favor of drastic legisla- 
tion against railroads, except such as is 
necessary to keep them within the law 
and to keep their rates reasonable. The 
truth is, we want to encourage our rail- 
roads. * * * After you have done injus- 
tice to the point where you don’t get the 
proper accommodations and where you 
drive them into a system of economy that 
does not build up your country, you final- 
ly begin to realize that the only good 
policy, as well as the only honest policy, 
is a square deal to the railroads, so as 
to give them the rates they ought to have 
and not allow popular prejudice to de- 
prive them of reasonable profit on the in- 
vestment, including the risk that they 
made when they went into the business.” 


——---—- 
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